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The Board of Directors (the "Board”) of Heng Fai
Enterprises Limited (formerly known as Xpress Group
Limited) (the "Company”), is pleased to announce
the unaudited consolidated results of the Company
and its subsidiaries (the "Group”) for the six months
ended 30 September 2013, which have been reviewed
by the audit committee of the Company (the "Audit
Committee”).

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2013

Revenue Wz

Cost of sales SHERAR

Gross profit ER

Other operating income EHh & WA

Gain (loss) on disposal of HERAFET AR
financial assets at fair 2 RBEERE
value through profit or loss (Es18)

Fair value (loss) gain on RAFESABRZ
financial assets at fair value CREEZATE
through profit or loss (&8 ) Y

Bad debt recovered 2 U el AR

Administrative expenses G

Fair value gain on revaluation of  EfHi% &Y% 2 A F(E
investment properties g

Gain on disposal of an investment & —IBREYE >
property Wz

Loss from operations KEsE

Finance costs [E5= VDN

Share of results of associates DEE R AR EE

Loss before income tax MRFTEBiATE 18

Income fax (expenses) credit Fris®i ()R

Loss for the period HEEE

Loss for the period attributable to: FE{5HIREE :

Owners of the Company RAREAA

Non-controlling interests AR R

Loss per share BREE
- Bassic - BER
- Diluted - #5E

EECEERERARAIEFEEEAR
REAN([ARARANEER([EFE HRAR
HARATREMBAR([AEEBEE—
T-—FNA=THILNEAZREEX

e

AR ERER
BE-FT-=FAA=HALAREA

Notes
i

EHEECRARRABTRESR
e((EXZEEDEN -

Six months ended

BZEUTAMLEAEAR
30.9.2013 30.9.2012
—E—-=F —ET-—F
hA=+H hA=+A
HK$’000 HK$'000
FET FHT
(Unaudited) | (Unaudited)
(REER) (REER)
14,622 33,433
(887) (4.319)
13,735 29,114
967 3,254
1,740 (1.354)
(11,318) 2,014
57 68
(52.225) (73.183)
13,933 3,441
- 37
(33.111) (36.609)
(2.912) (10,614)
91) a4
(36,314) (47.179)
(180) 115
(36,494) (47,064)
(36,264) (45,257)
(230) (1.807)
(36,494) (47,064)
Cents &l Cents (Ll
@a.01) (1.39)
.o1) (1.39)
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2013

Loss for the period

Other comprehensive (expenses)
income:

ltems that may be subsequently
reclassified to profit or loss

Exchange differences arising on
translating of foreign operations

Other comprehensive (expenses)
income for the period

Total comprehensive expenses
for the period

Total comprehensive expenses
attributable to:
Owners of the Company
Non-confrolling inferests

)

Hit2mE (B WA :
REER ATREEH D MR B

ZIEH

RBMEBINRBMELZ

M ER

HmAEMEE (A BA

HRE A AH

PEfE 2 TE B ST AR

EA/NCIE ZSUN
IR RS

HRGRERER M2 H KSR

“E-=FAA=THIERER

Six months ended

BEUTAHLAEA
30.9.2013 30.9.2012
—E-=fF —T—=F
hA=+H NA=+H
HK$°000 HK$'000
FET TET
(Unaudited) (Unaudited)
(REEERZ) CRig==%)
(36.494) (47.064)
(9.668) 39,269
(9.668) 39,269
(46,162) (7.795)
(45,932) (6.099)
(230) (1.696)
(46,162) (7.795)
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

AT 30 SEPTEMBER 2013

ASSETS AND LIABILITIES
Non-current assets

Property, plant and equipment

Prepaid lease payments
Investment properties
Inferests in associates

Available-for-sale financial assets

Goodwill
Pledged bank deposits

Current assets
Inventories

Trade and other receivables,
deposits and prepayments

Loans receivables

Financial assets at fair value

through profit or loss
Bank balances and cash

Current liabilities

Trade and other payables and

accruals
Bank overdraft
Borrowings
Tox payables

Amounts due to a director

Non-convertible bonds

Net current assets

HERAE
ERBEE

W% - BRRRE
ENRERE
g

R AR 2
TR ESBAE
e

BB TR

REBEE
BE
B o REMER
HIEEER
BN IR
FEUE TR

BAFEFABTEZ

RITHEBREIRE

wRERE
E 5 REMEN

RIFUA R fEAT B

RITEX
a8
SR
ER—BEER
FERTIARR(ESF

REBEEFE

Total assets less current liabilities BEERAE S E

AR S B IR R R
R=ZE—=FNA=1+H
30.9.2013 31.3.2013
—E-=F —EF—=
hA=+AH —A=+—8
Notes HK$’000 HK$ 000
B FHET FHET
(Unaudited) (Audited)
(REER) (fe&E=Z)
9 14,769 14,786
21,236 21,476
9 675,001 626,413
2,520 2,873
2,080 2,089
10,544 10,544
3,119 6,714
729,269 684,895
193 181
10 28,304 77,496
614 612
157,669 59,055
138,203 353,385
324,983 490,729
11 7.479 8,906
176 342
120,868 89,528
2,009 1,961
- 7,520
- 105,633
130,532 213,890
194,451 276,839
923,720 961,734
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (Continued)

AT 30 SEPTEMBER 2013

Non-current liabilities
Borrowings

Net assets

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners of
the Company

Non-controlling interests

Total equity

Notes
M &E

FRBEME
fE&
BERE

BEARR S
N 12
G

AR R ARG ER

FIERER

R

GRS S E e
RZT—=FNA=1H

30.9.2013 31.3.2013
—E-=F —ET—=F
AB=+H =A=+—H

HK$’000 HK$"000
FExT FAET
(Unaudited) (Audited)
(REER) (fE#E%)
59,075 61,986
59,075 61,986
864,645 899,748
36,027 35,281
834,007 869,115
870,034 904,396
(5.389) (4.648)
864,645 899,748
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UNAUDITED CONDENSED CONSOLIDATED RLEBERRBBAGSRERER

STATEMENT OF CASH FLOW
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2013 HE-ZT—=FNA=THILAEAR
Six months ended
HZEUTEHIEANEAR
30.9.2013 30.9.2012
—E-=F —ET——F
hB=+A hA=+AH
HK$'000 HK$'000
FExT FAT
(Unaudited) (Unaudited)
(REEER) (REEER)
NET CASH FROM (USED IN) REXKMB(FTA RS
OPERATING ACTIVITIES REE 13,072 (242,961)
NET CASH (USED IN) FROM RETB(FTA)MEBESE
INVESTING ACTIVITIES b=:2:) (154,657) 159,522
NET CASH (USED IN) FROM MEITE(FTA) BERE
FINANCING ACTIVITIES REE (71,884) 123,134
NET (DECREASE) INCREASE IN CASH HeRFSZEEEZ
AND CASH EQUIVALENTS OR ) 18 inR 58 (213,469) 39,695
CASH AND CASH EQUIVALENTS HUZRERRE
AT BEGINNING OF THE PERIOD Z£EER 353,043 115,818
EFFECT OF FOREIGN EXCHANGE INEERSE T ETFHE
RATE CHANGES, NET (1.547) 18,296
CASH AND CASH EQUIVALENTS AT HRZEAERRS
END OF THE PERIOD Z£EER 138,027 173,809
ANALYSIS OF THE BALANCE OF HEeRRESEHEER
CASH AND CASH EQUIVALENTS Fegs vk
Bank balances and cash RITHEB KRR E 138,203 174,081
Bank overdraft RITEX (176) (272)
138,027 173,809
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NOTES TO THE UNAUDITED CONDENSED
FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2013

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
information have been prepared in accordance
with Hong Kong Accounting Standard 34 (HKAS
34) Inferim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the "Listing
Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statfements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values.

Except as described below, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for
the six months ended 30 September 2013 are the
same as those followed in the preparation of the
Group’s annual financial statements for the year
ended 31 March 2013.

In the current interim period, the Group has
applied, for the first fime, the following new or
revised standards and amendment fo Hong Kong
Financial Reporting Standards ("HKFRSs") issued
by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"):

- HKAS 27 (2011), Separate financial
statements

- HKAS 28 (2011), Investments in associates
and joint ventures

- HKFRS 10, Consolidated financial statements

- HKFRS 11, Joint arrangements

- HKFRS 12, Disclosure of interest in other

entities

- HKFRS 13, Fair value measurement

BN S B
BE-T-=FAA=+ALANEA
1. wEREE

REEZEREAMBEMDRE
BEGHMAG([FEGHMAA
g ) B2 BB G ERIE 345
(BB & ERIFE345: ) h B 75
BEREEHARIMERRFE
F EmARBI(T EmRRDHERI62

HERBER TR -

2. FESFHEE

RO & B I3 2% T U £ AR AL
EER RETFeMIARATE

RSN o

BRI X PRS- BE

REHER -

WARHERE  AEEERERT
JlmEAEAE ([ EE G
RE ) PR BB HREER
(TBEBHBREER ) ZHATHEL

ERTAERRAERTA -

- BEEREAFE2R(=F

—%F) - BUHB®E

- FBEEAERE285 (=
——F) REBERRARE

EEZERE

- BEAPBREAELEI0N

RERBHE

- BEMBHMEEMNEINR

R

- BEAMBMESENEI2N

REMEBES 2 KE

—  BEMBWMEEANEISNH

AT MEitE

—F-=f
NAZ+BIEAEAZBREE Y
BREAA R EHR KA H % -
RANAREARE _F-=F=5
=+ BILFE 2 R
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- Amendments to HKAS 1 (Revised),
Presentation of items of other comprehensive
income

- Amendments to HKFRS 7, Financial
instruments: Disclosures - Offsetfting financial
assets and financial liabilities

- Amendments to HKFRS 10, HKFRS 11 and
HKFRS 12, Consolidated financial statements,
Joint arrangements and Disclosure of
interest in other entities: fransition guidance

- Revised HKAS 19, Employee benefits

- Annual improvements 2009-2011 cycle

HKFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 for the first time
in the current interim period. HKFRS 13 establishes
a single source of guidance for, and disclosures
about, fair value measurements, and replaces
those requirements previously included in various
HKFRSs. Consequential amendments have been
made to HKAS 34 fo require cerfain disclosures fo
be made in the inferim condensed consolidated
financial statements.

The scope of HKFRS 13 is broad, and applies to
both financial instrument items and non-financial
instrument items for which other HKFRSs require or
permit fair value measurements and disclosures
about fair value measurements, subject fo a few
exceptions. HKFRS 13 contains a new definition
for “fair value” and defines fair value as the price
that would be received to sell an asset or paid
to fransfer a liability in an orderly fransaction in
the principal (or most advantageous) market
at the measurement date under current market
conditions. Fair value under HKFRS 13 is an exit
price regardless of whether that price is directly
observable or estimated using another valuation
technique. Also, HKFRS 13 includes extensive
disclosure requirements.

In accordance with the transitional provisions
of HKFRS 13, the Group has applied the new fair
value measurement and disclosure requirements
prospectively. Disclosures of fair value information
are set out in Note 13.

-  BEEIHEANFIRETA

(EEFT)  2REMEEK
mikZHE

-  BRMBMESERFTRE]
o ERMTE : RE—EKH
CRAENRSRARE

- %‘/%ﬁﬂ%#&%/ AIZ10%% -
ERBM S RELE ﬁ'J%HsF&
EEUBHRELENFE125
BETA  GEMBHRE - &
B HF R H At BB M = 2 3
% BEES

- ESEHEAZIOR(EE
i) - BB R

- ZETNFE-_ZT——FB
B 4F 8 U

EEMBREENBIINAPET

=

NARHEE - ARBEERERE
BRBHELRE 135 - BBHB
WEERIEIIFEL BEAFER
BRELEEATEFEREZE
—HE3IRR - UARBRBERAZ
BEBUBHRERNZHRE - BB
BRFERIFE AR AR REER -
ZRAN T UL B RRAE
HETHE -

FEVBREENE 1R 2 & E
2 - BRAOEBIIMERSN - EAR
Ho{th 78 B 15 4R 15 RI B RS RT
EOTRATEABRIELEBATE
AAERBEZERMTAEE RIFSHE
TEERA - BAMBMSERE3
REEIAFEIZHEE  LHLQ

FEAERERBE TSR TR
EAPETER(REAN) MHRE
PR 5 HEEER BRI ER
SEFABEESN 2 ER - RIE
BRMBWMELRE13% - T
BREGEEMNERIRAS A
HEEEL G XA FERSTRE
B o B4 - BAMBIRELERFE1S
SHEARZ KBRS

RIEE R B RS LB 13528
EIEEX - REBERAAER A
EAHAFEABRRBER - B
FEERZ BRHNHS -

—mERHRE
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Amendments to HKAS 1 Presentation of ltems of
Other Comprehensive Income

The amendments to HKAS 1 intfroduce new
terminology for statement of comprehensive
income and income statement. Under
the amendments to HKAS 1, a “statement
of comprehensive income” is renamed
as a “statement of profit or loss and other
comprehensive income” and an “income
statement” is renamed as a “statement of profit or
loss”. The amendments to HKAS 1 retain the option
to present profit or loss and other comprehensive
income in either a single statement or in
two separate but consecutive statements.
However, the amendments to HKAS 1 require
additional disclosures to be made in the other
comprehensive section such that items of other
comprehensive income are grouped into two
categories: (a) items that will not be reclassified
subsequently fo profit or loss; and (b) items that
may be reclassified subsequently fo profit or
loss when specific conditions are met. Income
tax on items of other comprehensive income is
required to be allocated on the same basis - the
amendments do not change the existing option
to present items of other comprehensive income
either before tax or net of tax. The amendments
have been applied retrospectively, and hence
the presentation of items of other comprehensive
income has been modified to reflect the changes.

Amendments to HKAS 34 Interim Financial
Reporting (as part of the Annual Improvements
to HKFRSs 2009-2011 Cycle)

The Group has applied the amendments to
HKAS 34 Inferim Financial Reporting as part of the
Annual Improvements to HKFRSs 2009-2011 Cycle
for the first fime in the current interim period. The
amendments to HKAS 34 clarify that the total assets
and total liabilities for a particular reportable
segment would be separately disclosed in
the inferim financial statements only when the
amounts are regularly provided to the chief
operating decision maker ("CODM") and there
has been a material change from the amounts
disclosed in the last annual financial statements
for that reportable segment.

BEENFIRSITAEMEE
WHER 225
ERGHEEIRETAREZEIK
fmi’%&?ﬁ H®ERSIAFTEIE - BRI
BB EREIRETA  [2E
Hﬁlﬁngﬁji%ﬁﬁgﬁn&,ﬂéﬁiﬁw
=ik ﬁﬁ”ﬂl SRR JAE R A B
@EJ" BT EFE1REFT AR

TLX% #E?QJZMWM A R &
BHRERZVBRIEMEEKE
ZEBE AT BAEGHEAE
SIS A BRI E b 2 U — &
WNIELFEINERE - B E M2 E R
BESAME  (Q)BETEEHS
HEEECIEE  k(b)BEEE
REEAREKRHEREN S EER
ZIEHE - Hth2ElE IEEZ?ﬁ
TRARBREESER  HHEBISE
TEgFE2EM2EKRIER (ﬂﬁ
mARBATIEE KREBIEER) ZE
ﬁﬁ%?‘% ZEEIEENER B

CEMEEREEE 2255

Ef’Eﬁi 1B UM BEES) -

BB ERE MK T AP
BRE (EBYBHRER —FFN
FE_E——FHAHZEFEXEZ
—&517)
AEBERAFEHBHEERERE
BEEAIE AR E ST AP HIE S
REVERBBUBREELE =TT
nigzi——iﬁ%ziﬁﬁi
285 o B % BREIERYEHES
RIAEE  BEAHRESHzEE
ERBAR %EHH?E@H“IE%«#
REE(EBLEREE])
ZAIRE DI R SR L*
FEREREPNECEEEAE

7 ATERF Eﬂﬁﬁ%i&%*ﬁﬁﬁﬁ
E.?g °
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Except as described above, the adoption of these
newly effective standards and amendments does
not result in substantial changes to the Group'’s
accounting policies or financial results.

The following new standard, interpretation, and
amendments to existing stfandards have been
issued but are not effective for the year ending
31 March 2014 and have not been early adopted:

Effective for annual
periods beginning on
or after
HKFRS 9, Financial instruments 1 January 2015
HK(IFRIC) - Int 21, Levies 1 January 2014
Amendments to HKAS 32, Financial 1 January 2014
instruments: Presentation -
Offsetting financial assets and
financial liabilities
Amendments to HKAS 36, Impairment 1 January 2014
of assets: Recoverable amount
disclosures for
non-financial assets
Amendments to HKAS 39, Financial 1 January 2014
instruments: Recognition and
measurement - Novation of
derivatives and continuation of
hedge accounting
Amendments to HKFRS 10, HKFRS 12 1 January 2014
and HKAS 27 (2011), Investment
entities
Amendments to HKFRS 7 and HKFRS 9, 1 January 2015

Mandatory effective date of HKFRS
9 and fransition disclosures

The Group has not early adopted the new HKFRSs
that have been issued but not yet effective. The
Directors are currently assessing the impact of
these new HKFRSs but are not yet in a position to
state whether they would have material financial
impact on the Group's result of operations and
financial position.

B LB - RAREM LM%
AIRAERT L BME A RE SRR
R BEELREARE o

ERBENARBE—Z—NF=
A=+—HUEFEEX - BAERE
FRAY ML REREA%E
BIZEaTanT

RATBHS

MR R

HEEX

TEYBREENER BT it
£ —~A-H
FE(ERMHRSLERER) FmE
—REENG BB —-A-H
ERSHENERETA “2-mE
THIA: 27|-EHeRE —~A-H

EReEEE

Bl REER e FR AR - ——
WA FFEREEZ AR —-A-H
SREE

Bl RE e R G —— ik
TR BARTE-fIETA —~A-H
RERE e AR

BEUBRELIFI0%  BR “2-mE
UBRERAEIBIRER —~A-H
SHERIER(CE—F)
iR REER

FANBREEAEIRREE “Z-nfF
BRELIFRETL  BE —-A-H
HRERERIFON B
RERERIRE

AR BRI RN T 5 2 A E R
B MAT B BRI RS AR - EERIEAT
HREHN BB BRELNZEE - B
HAREEEZSEAGCUARE 28
EERFBRRERERATEZE -
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SEGMENT INFORMATION
The Group is organised into six (2012: six) main
operating segments - financing operations,
securities trading and investments, treasury
investment, property investment and trading, hotel
operations and property development. These
principal operating activities are the bases on
which the executive directors allocate resources
to segments and assess their performance.

Information regarding the Group’s reportable
segments as provided to the executive directors is

set out as below:

By reportable segment:

Financing operations

Securifies frading and investments &

Treasury investment

Property investment and trading
Hotel operations

Property development

Unallocated corporate revenue
Unallocated corporate expenses

Loss from operations
Finance costs
Share of results of associates

Loss before income tax
Income tax (expenses) credit

Loss for the period

WERE
MERAREE
BT
NEER

Feulce\d

HRATME
HRATRR
BEER
e

NEWERARE

BAERAER
AR ER

HRER

SEER

AEESRAE(ZE—ZF X

&) xE

B 4% A% A\ ]
R%&%B A

- MEET B

BERKRE  WERE WEKE
REE BEEBRDERR - &
ETBLEEBRITEEAZD
WO E R AT ERI 2 AAE o

EHERMRTERREZAEERR
P==)

DEPERBTIENT

Segment revenue Segment results
AEHEA AHEE
Six months ended Six months ended
BEUTRHLAEA BEUTRALAMER
30.9.2013 309.2012 30.9.2013 309.2012
—E-=% 3% —E-=% -4
hEZtA AA=+R hEZtR AA=+A
HK$'000 HK$'000 HK$'000 HK$'000
TiEn TATL TiEn T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REEH) (REER)
12 45 (630) (546)
1,663 180 (8,652) 614
656 372 568 372
8,541 12,926 19,137 11,725
3,750 19.910 110 (2,450
- - - (12
14,622 33,433 10,533 9,703
138 3,254
(45,245) (53,090
(34,574) (40,133)
(1,449) (7,090
(291) 44
(36,314) (47.179)
(180) 115
(36,494) (47,064)
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LOSS FROM OPERATIONS 4. REFRE
Six months ended
BZEUTAHLEANEA
30.9.2013 30.9.2012
—B—=f —ET——fF
hA=+A NA=+AH
HK$’000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Loss from operations has been KEEBERGGTA)
arrived at after charging T5IEE
(crediting):
Depreciation e 652 1,558
Amortisation of prepaid TR & FRIBH 55
lease payments 240 240
Dividend income AR BMA (1.663) (180)
FINANCE COSTS 5.®E KA
Six months ended
BZEUTHHBIEAEA
30.9.2013 30.9.2012
—E-=F —ET——F
hA=+H hA=+A
HK$’000 HK$'000
FHET FAT
(Unaudited) | (Unaudited)
(REER) (CREsEZ)
Interest on bank loans and FITERREL 2T
overdrafts 1.566 19,200
Effective interest expense on MR ES . EEFE
convertible bonds T - 4
Interest expense on FERIHARES 2 A
non-convertible bonds S 1,346 7,119
2,912 26,323
Less: Interest capitalised to B MERTEE
properties under MEHEFTER
development for sale ZH B - (15,709)
2,912 10,614
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INCOME TAX EXPENSES (CREDIT)
Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

Taxes on overseas profits have been calculated
on the estimated assessable profit for the period
at the rates of taxation prevailing in the countries
in which the entity operates.

Current fax AT
- Hong Kong &
- Overseas =84

Under (over)-provision BEFEEETE
in prior years (FBFERE)
- Overseas —g4h

Total tax expenses (credit) for HEEAL (ER)
the period e

DIVIDEND

No dividend was paid during both periods. The
directors do not recommend the payment of an
interim dividend.

LOSS PER SHARE

The calculation of basic loss per share is based
on the loss affributable to owners of the Company
for the period of approximately HK$36,264,000 (six
months ended 30 September 2012: approximately
HK$45,257,000) and the weighted average
number of 3,588,449,786 (six months ended 30
September 2012: 3,248,181,645) ordinary shares in
issue during the period under review.

There were no potential dilutive ordinary shares
for each of the six months ended 30 September
2013, and therefore, diluted earnings per share
was the same as the basic earnings per share.
For the period ended 30 September 2012, the
computation of diluted loss per share does not
assume the exercise of the Company’s options
because the exercise price of those options was
higher than the average market price for shares
for the six months ended 30 September 2012.

B (ER)
RULMER IR - BEN SR G
JERTUE FIIA16.5%1H

YN M 2 58 Ty B ER A i 5 REER

Boihl - RERGEEHHEDR
ZEATHERE -

Six months ended

BEUTEHIEXEAR
30.9.2013 30.9.2012
—E-=% —T—=F
hA=+H NA=+H
HK$'000 HK$'000
FET TR
(Unaudited) (Unaudited)
(RBEK) (REEFER)
- 512
- 512
180 (627)
180 (115)

RE
REER DI IR ERRE - &
FNERIRAEAPHRE -

gREE
EREXBEEDIBERARES
A JE 4l HR RS 85 18 49 36,264,000 7
T(BE2-_Z——FNA=+8
1ENME A #9 45,257,000 7% 7T )
KA Bl B HA R B 817 X i AR hn 4
¥ 15 £ 3,588,449,786 % (H = —
T——FAA=F+HIEAEAA :
3,248,181,6450% )54 -

BE-Z—=FNAA=1+AHLKE
BRE&R  MEAMBERELR
B MEREERFEGRERR
MEE -BE-_Z——FhA=1+
BIEHER - st B S RE S AR
BERBANRZBREETE R
ARZEEREZITEESRRG
REBEE-Z——FAA=1+HIX
BAZFHmE -
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INVESTMENT PROPERTIES/PROPERTY, PLANT
AND EQUIPMENT

During the period under review, the Group did
not dispose any investment property (six months
ended 30 September 2012: approximately
HK$125.2 million); it acquired investment
properties, property, plant and equipment
of approximately HK$43.9 million (six months
ended 30 September 2012: property, plant and
equipment of approximately HK$29.7 million).

TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS

The average credit terms granted by the Group to
its frade customers are as follows:

Hotel operations
Financing operations

60 days
30 days

An aging analysis of the trade receivables at the
end of the reporting period is as follows:

0-60 days
61-90 days
Over 90 days

0£60H
61E90H
Q0HLAE

H At e sk
R HR
BNEERE

Other receivables, deposits and
prepayments
Prepaid lease payments

10.

B Zek

—E-=F_FT-NFHHHRE

REME ME - BERRE
REREER - 7 % 3w

ﬁ&ﬁ%%(ﬁifz
#7125,200,000
HAKBEREDE - W%

=+HIEREA :
BIT)

—FNA

R K % #743,900,00078 7T (B =
ZE-ZHFNAA=THIERER :
W% - BB &R #29,700,000 7%
JT) °
BEZREMEBWNRE - ZER
FEAFIE
AEEGTHESREPZFHEE
BT
5 2R 60H
A XS 30H
RWEMEEER - EHRIEE
ZIREAITINT
30.9.2013 31.3.2013
—2-=F —E—=F
hAB=+A —A=1+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (&)
416 256
- 57
7,855 7,660
8,271 7,973
19.556 69,046
477 477
28,304 77,496




Heng Fai Enferprises Limited « B %= RER AT

11. TRADE AND OTHER PAYABLES AND 11.

ACCRUALS

An aging analysis of the trade payables at the
end of the reporting period, based on the invoice

date, is as follows:

0-60 days
61-90 days
Over 90 days

Accrued interests on
non-convertible bonds
Other payables and accrued

expenses

12. SHARE CAPITAL

Authorised:

Ordinary shares of HKS0.01
each

Issued and fully paid:
Ordinary shares of HKS0.01
each

At beginning of fhe period
Exercise of share opfions

Atend of the period

16

Mok

JBIE

ERME0NTATL
EEIREE:
ERME0NTATL
RED

fIiEEmE

S

B 5 REMEN KRR ERT
=4

R EHREER

F BHENOR

REBEBERBHRZRESMAOT

30.9.2013 31.3.2013
—E-=F —E-=F
AB=+H —A=+—H
HK$'000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REEER) (fegEz)
0Z60H 162 166
61%90H - -
90H M 3 3
165 169

JEAIRAR &5 2 FEET
FE - 1,924

E A FE AT /I8 K FE AT
B 7.314 6,813
7,479 8,906

12. B&
30.9.2013 3132013
Z2-ZERAZ1R —5-=F=A=1-A
Number of Number of

shares HK$'000 shares HK$'000
RiA%A Tin e Fér
1,000,000,000,000 10,000,000 1,000,000,000,000 10,000,000
3,528,083,872 35,281 3,096,961,456 30970
74,573,300 746 431122416 431
3,602,657,172 36,027 3,526,083,872 35,281
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FAIR VALUES OF FINANCIALS INSTRUMENTS 13. €MIBEAFE

The following tables present the carrying value TREVIEEBVIERELRE 75

of financial instruments measured at fair value at [€RTE: REIMEE 2 ATE

the end of the reporting period across the three EHHE 2 ZESHEP - DREH
levels of the fair value hierarchy defined in HKFRS FAARNFEFEZERIAZER

7 “Financial instruments: Disclosures” with the fair B BESMIAZATEILIER

value of each financial instrument categorised in HEANFEFAEAEATE Z&IE

its entirety based on the lowest level of input that ERHARTEANE - BHESH
is significant fo that fair value measurement. The FIEWT

levels are defined as follows:

- Level 1: fair values measured using - B4 - MAEERETSHE
unadjusted quoted prices in active markets FemTAREHBRZRE
for identical financial instruments AEATE

- Level 2: fair values measured using quoted - E28 - MBEERMISPE
prices in active markets for similar financial PR ITAERE sk E
instruments, or using valuation techniques A EESMEEENT
in which all significant inputs are directly or BRMGEEBE2HEETE
indirectly based on observable market data NFE

- Level 3: fair values measured using valuation - F3 - FPEMEZH AL
techniques in which any significant input is SEERAEBRMISHEIE 2
not based on observable market data BEEFHERTE

As at 30 September 2013
R-Z—-=hAA=1+H

Level 1 Level 2 Level 3 Total

-1 F H21% H3R B

HK$’000 HK$’000 HK$’000 HK$’'000

FHExT FHEx FHT FHT

Assets BE

Financial assets af fair &2 F &z A
value through profit B> &l

or loss BE 157,669 - - 157,669

As at 31 March 2013
RZE—=F=A=+—H

Level 1 Level 2 Level 3 Total

B F2AR EKT wEE

HK$°000 HK$"000 HK$"000 HK$°000

FAET FHET FHET FAET

Assets BE

Financial assets af fair /A EEHA
value through profit 82 &

or loss BE 59,055 - - 59,055

There are no transfers between Levels 1, 2 and 3 in REABAERBEFE - B4R - F2

the current period and prior year.

The Directors consider that the carrying amounts
of other financial assets and financial liabilities in
the condensed consolidated financial statements
approximate to their fair values.

FSQPERTIGRE S

EERRERARAHMBIEKR 2 EM
EMEENEMAGE  RAERAE
NFERE -
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14.

15.

PLEDGE OF ASSETS

As at 30 September 2013, the Group's utilised
facilities of approximately HK$180.0 million (31
March 2013: HK$151.5 million) were mainly
secured by the investment properties, land and
buildings and prepaid lease payments and bank
deposits of the Group with an aggregate carrying
value of approximately HK$617.3 million (31 March
2013: HK$541.4 million).

RELATED PARTY TRANSACTIONS

During the period under review, no fransactions
have been entered into with the directors of
the Company (being the key management
personnel) during the period under review other
than the emoluments paid to them (being key
management personnel compensation) (2012:
Nil).

14.

15.

BERA
R-ZFB-—=%FAA=1+H A%
% B ) FJ 8 & % 180,000,000 7
T(ZF—ZF=ZA=+—8:
151,500,000/ 70 ) & 2 A A& EiR
4 {E#) 617,300,000 8 7T (=%
—=#=H=+—H : 541,400,000
BIL)ZEAME - LI RBTF B
HFE BB R AR T KR o

BEALRS

REEHRA > ARAEZWERTE
ERARBRRES NS AER
TEEBABZHMN  AEAE
BRI EAR S (2T ——F
) -
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MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

The Group recorded a revenue of approximately
HK$14.6 million for the six months ended 30 September
2013, representing a decrease of approximately 56.3%
as compared fo a revenue of approximately HK$33.4
million the six months ended 30 September 2012. The
decrease was mainly affributable to the disposal of Hotel
Plaza Miyazaki in Japan. The loss aftributable fo owners
of the Company for the six months ended 30 September
2013 was approximately HK$36.3 million compared to a
loss of approximately HK$45.3 million for the same period
in 2012.

The basic loss per share for the six months ended 30
September 2013 was HK1.01 cents compared to HK1.39
cents for the same period in 2012.

Property Development Division

During the financial year ended 31 March 2013, the
Group disposed its entire equity interest in a former
Singapore Exchange Catalististed sulbsidiary, SingHaiyi
Group Ltd ("SingHaiyi"), which had provided the bulk of
its property development revenue. Following the disposal,
the Group will continue to identify new development
projects or affractive investment opportunities. It is also
evaluating the feasibility of redeveloping certain older
properties within its investment portfolio, so as fo facilitate
long-ferm growth.

Hotels and Hospitality Division

The revenue of the hotels and hospitality division for the
period under review was approximately HK$3.8 million,
representing a decrease of 81.2%, compared fo HK$19.9
million for the same period in 2012. The segment profit
was approximately HK$0.1 million, compared to the
segment loss of approximately HK$2.5 million for the
same period in 2012, mainly due to the disposal of Hotel
Plaza Miyazaki in Japan.

Securities Trading and Investments

During the period under review, the Group’s securities
business recorded a revenue of HK$1.7 million (2012:
HK$0.2 million) and an operating loss of approximately
HK$8.7 million (2012: profit of HK$0.6 million).

Property Investments and Trading

The property investments and frading division
contributed revenues of approximately HK$8.5
million (2012: HK$12.9 million) and operating profit of
approximately HK$19.1 million (2012: profit of HK$11.7
million) fo the Group, including a fair value gain on
revaluation of investment properties of approximately
HK$13.9 million (2012: HK$3.4 million).

EEENRR D
EHBERE

BEE-T-——FhLA=+HILEARZ
U %5 433,400,000/ T #8 L » AN B E,
—=FNA=ZTALNEAREK
# #914,600,00078 7T * 8 #156.3% ° U
= FMREZHEMK BAMHotel Plaza
Miyazakifi% - REEZE=T—=F 1A
=FTHILANEAR - AARESARGER
#1%/36,300,000/8 7T, * i1 =F — —F R
AlE51E4) 545,300,000/ 7T ©

BE_Z—=HAA=tRL~BERZE
PREAEERIOVEN - i —F——FF
HARIRT.3974L »

MEZBESI
REE_ZT-—=F=FA=1+—BIHHK
FE - AEBLEERTMEESLSRS
Frolflik EmEEBME RSB MEERE
Uz 2 BB A FISingHaiyi Group Ltd
([SingHaiyil) Z & &A% - REEGHE
BBy EMEREE LARS H0HE
Biid o HNFThERERIREEA+RE
TEREMEZATHE  WEEREE -

BIERRIED

REBEBHA - HERRED 2 WL
/3,800,000 7T BW_T——FRH
19,900,000 7T 4> 81.2% ° % &F i F 49
/100,000 M2 ——FRHHE A
2 EBETIE4)2,500,000/8 7 « EZHAHE
H A HHotel Plaza MiyazakiffrE -

HHREERRE

REEHR - AEE 2 BSEH RS SE
1,700,0007% 7L (=% — =4 : 200,0007%
JT) » MACE 1B RIA 48,700,000/ 7T (=
Z— =% : jF1600,000/7T) °

MEREREE

MERE R EESBAAEBERYED
8,500,0007% 7T (= —=4F : 12,900,000
BIL) A= H419,100,0008 T (=F
— =% : 3%F111,700,000% T) + BIEE
HREMERFEREH13,900,000/% 7T
—Z——fF : 3,400,000/ ) ©
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Other Investments

As at 30 Septemboer 2013, the Group held approximately
29% of the issued share capital in RSI International
Systems Inc. ("RSI"), a company listed on the TSX
Venture Exchange of Canada. During the period under
review, the Group shared a loss of approximately HK$0.3
million of RSI.

Liquidity and Capital Resources

As at 30 September 2013, the total equity of the Group
was approximately HK$864.6 million (31 March 2013:
HK$899.7 million).

As at 30 September 2013, the Group had bank
balances and cash and pledged bank deposits
amounting to approximately HK$141.3 million (31
March 2013: HK$360.1 million) mainly denominated
in U.S. dollars, Hong Kong dollars, Singapore dollars
and Japanese Yen. Total borrowings decreased
to approximately HK$180.1 million (31 March 2013:
HK$257.5 million), mainly due to the early redemption
of the non-convertible bonds of principal amount of
HK$105,633,400 issued by the Company in April 2013.
The borrowings were mainly denominated in Hong Kong
dollars, Singapore dollars and Japanese Yen. As at 30
September 2013, the Group’s current ratio was 2.5 (31
March 2013: 2.3) and its gearing ratio was 3.7%, defined
as the ratio of tofal borrowings less bank balances and
cash and pledged bank deposits to total assets (31
March 2013: net cash position).

Material Acquisitions and Disposals for Material
Investments

During the period under review, the Group entered
intfo sale and purchase agreements to acquire the
investment properties situated in Singapore for an
aggregate consideration of approximately $$6.8 million.

Foreign Exchange Exposure

All the revenues, expenses, assets and liabilities of the
Group are principally denominated in Hong Kong
dollars, U.S. dollars, Canadian dollars, Japanese Yen
and Singapore dollars. Due fo the currency peg of the
Hong Kong dollar to the U.S. dollar, the exchange rate
between these two currencies has remained stable
and thus no hedging or other alternatives have been
implemented by the Group. Going forward, the Group
may formulate a foreign currency hedging policy to
provide a reasonable margin of safety in our exposure to
Japanese Yen and Singapore dollar fransactions, assets
and liabilities.

HitigE

RZZ—=ZFNAZ=+H  AEERKARSI
International Systems Inc.([RSI] » 740
SERFHFXGARIER T2 RF])K29%
BEATIRA - REIEEA - AEERRSID
1 E51849300,0007 7T

RBEERE SR
RZF—=FNA=1A  AEEZH#R
#BFAH) 5864,600,000/8TL(—E—=F=
A=+—H : 899,700,000/ 7T) «

RZZ—Z=ZFNA=+H  AEEFEF
RITAEBRRS AR ERRITHFRY
141,300,000 L (= F—=F=A=+—
H : 360,100,000 7T) « £ ELAZET « &
TR BEGE - BEERELD
180,100,000 (=T —=F=A=+—
H : 257,500,000/&7T) * X 2HNIEFE
BARBR-ZE—=FHABITEALESR
105,633,400/8 7T 2 FE AT AR B 5 PR ©
EREBAET - STk AESIE -
RZZB—Z=ZFNA=+RH  AEEZR
B ERRB25(ZE—=ZF=A=+—0H:
23) HAEEBELE(ESRAEER
RITHEB RIS AR BEARITEIRE
BEBEZLE)RIIWN -E—=F=4
=+—8: FREMRR) -

FREAREZERWBRHE

REBESA - AEBEFTZEE RS - AR
B 6,800,000 A3 7T YFE (L 7T DN
ZIREME -

SMER B

AEE2EKE X  BEMABEIE
BABTT ~ 32T~ IIEATT ~ HERE K
TUREE - ANBITEETTAME - MWE 2
ERRIFIRE - At - ARETEAETE
AR R B ELUE S - ANEEF R AT AL
BHIESMNELINBR - AF R AR RN
Wtz R5 - BENRAGEMEEZIMNER
iR & IBRE
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Employees and Emolument Policy

Remuneration packages are generally structured by
reference fo prevailing market ferms and individual
qualifications. Salaries and wages are normally reviewed
on an annual basis based on performance appraisals
and other relevant factors. Apart from salary payments,
there are other staff benefits including mandatory
provident fund, medical insurance and performance
related bonus. At the end of the reporting period,
there were approximately 30 employees employed by
the Group. For the six months ended 30 September
2013, the Group's total expenses on the remuneration
of employees were HK$32.3 million (2012: HK$44.1
million). Share options may also be granted to eligible
employees and persons of the Group.

Pledge of Assets

As at 30 September 2013, the Group's utilised facilities
of approximately HK$180.0 million (31 March 2013:
HK$151.5 million) were mainly secured by the investment
properties, land and buildings and prepaid lease
payments and bank deposits of the Group with an
aggregate carrying value of approximately HK$617.3
million (31 March 2013: HK$541.4 million).

Prospects

Following the disposal of SingHaiyi, the Group has
reviewed its strategic direction. In view of the high
asset value and restrictive government measures
imposed recently in major Asian real estate markets,
it is expected that the regional property markets may
face a challenging environment going forward. On the
other hand, despite the recovery in the United States
real estate market in recent months, there continues
to exist significant opportunities at the current stage of
the property cycle. The expected recovery in the job
market will continue to lead to higher occupancy rates
of investment properties, leading to improved yields and
capital values.

Having assessed the above scenario, the directors of the
Company have outlined a strategy to seed and grow a
portfolio of Real Estate Investment Trusts (*REITs”) focusing
initially on single-family homes ("SFHs") in the United
States. The Group is actively exploring the possibility of
bulk purchases of such SFHs with a view to develop a
dedicated REIT which can offer attractive and regular
distributions to shareholders. This SFH REIT can emerge
as the first of several REITs launched by the Group. In
line with the above, during the period under review, the
Group acquired 94.9% equity inferest of a company
listed on the U.S. OTC market, which it infends to rename
as the American Housing REIT Inc.. Concurrent with this
strategy, the Group also intends to develop a stream of
recurring revenue from the management of such REITs.
To facilitate the latter, the Group has recently established
Inter-American Management Corp as a new subsidiary
based in Delaware, U.S.A.

g-=%=

BE R HMEE

B —RBERTTSERREAL
EHIE - HFERTE-RESFRERR
AP R EA AR A ERE - BREFRIN 0 K

SEEFHEMBIREN  BiERED B
BRM R ERREMAIEAT o PR IRE I 4

HH AKEEBHI0EEE - BE_
T-=FAA=FTHILAEAR  KEEZ
& & %P4 X 1 /232,300,000 T (= F
— % : 44,100,000 7T ) ° &K E S A
A&aERESRATRHERE -

BEEHR
WoZ-ZfAA=+AH AXECHA
B4 #9180,000,000/8L( —ZE—=F=H
=+—H :151,500,000/70) * E£RLAAR
SEEREAAE617,300,000% T (=%
—=#=A=+—8 : 541,400,000/ L)
ZEAEYE - LW RBTF  ANAERE
RARTTIE ARV

J-IE=3

I ESingHaiyifg - R EEE i RS
Tt o ERDNEERMETIHBZ S B E
B R BT AR M 2 PR HIFE 5 - TEAHE
YENSBEAEREKE - Z—HE
BREXBEMET ST ARREREER
WIRTT 2 IR ABRERKS - 5t
EMIBARHE  BBEAMERERTK
BaAER  BRRENEHAAENE -

RRABEFETE DB RIE IR HRE -
FREERFEHEREETES([FivE
BEERES DEEG  NPBREXECE
*%EE%((% RKERPT]) - NEETE
SRAFEAZEE-—REEM2 A8k
\i{ HMERER/UMBZZFEHERE
EREES - FHRREREARS NH S
k- BE—RERMEHERERETEST
KAREEMERFINEREETES R
P2 E o RS LR - KREREER -
REEWE—MRRZ94.9%%HE - ZA
RIRNEBISINRZ STE LT RERE R
American Housing REIT Inc. » ZA&EE
THREBERFHEREETESMERL
BUHBARR - AEPREER—% - »
RiEEBE 2K - REBFREKZInter-
American Management Corp £&—fH
FMBAE - AEERNERBREM -

—mERHRE
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The Company will continue to exercise prudence
in balancing its portfolio of REITs with other security
investments or property investments, with a clear goal
of creating a welldiversified base of income-generating
assets. The REIT investments being contfemplated would
also include acquiring smaller stakes in existing REITs
on diversified basis and, possibly, substantial stakes in
smalller REITs as well as the public offering of a REIT of
REITs whose subsidiaries may include medical (hospital)
assets. Income from such a porifolio of REITs, along with
management fees derived from managing them, is
expected to enhance the Group’s shareholder value
with relatively low risk.

The Group also infends to leverage on the strong
banking, finance, restructuring and property experience
as well as network of its senior management to roll out
the above strategy. The Group will also explore various
avenues to raise funds from the international capital
markets, including the possibility of secondary or dual
listings in other exchanges.

During the financial period under review, the Group also
acquired 68.7% equity inferest of Scoop Media, Inc, the
shares of which are traded in the OTC BB.

ARABGEERIFREEE - EHRBER
AiEASHAREMEFRERYER
B2 BRGFE  AEETEHEERAL
EZEAERRBM B IR o RPIEETT
ZRERBEETESRERBERES
BTRAEE REFHEREETASZ
L EEE R AR R B ER AR
Hez REERARMZHFEIERERE
A (AMBARAEeEERE(BR)E
B I L 2 B ER A ETE
T ZERAFHEREERESAEZ
WAERERERECELCERE - &
ARSI RIE R IR AR B R(EE -

REETEREHESRERELART &
B BARMELZEERREER B
B R o ARENHRESZEREE
BREAATSRE  BEAEREMLES
RGFETTE = E MR £ o

REBEIBHAREA - AEE TR UKEScoop
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITION IN SHARES AND
UNDERLYING SHARES

As at 30 September 2013, the inferests and short positions
of each director of the Company (the “Directors”) and
chief executives of the Company in the shares of the
Company, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance ("SFO") Chapter 571 of the Laws of Hong
Kong) which were notified to the Company and the
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
are taken or deemed fo have under such provisions of
the SFO), or any interest or short positions which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or pursuant to
the Model Code for Securities Transactions by Directors
of Listed Companies as set out in Appendix 10 of the
Listing Rules (the "Model Code”), or any interests or short
positions which have fo be nofified to the Company and
the Stock Exchange, were as follows:

Long positions
(a) Ordinary shares of HK$0.01 each of the Company

Name of director

EEng BEFEESH

Beneficial owner

BEHEEAA

Chan Heng Fai
BiBE

Held by controlled corporations (Note 1)

sl 2 2 Al A (FEE)
Interest of spouse
[

Beneficial owner
EREEA

Chan Yoke Keow
BREE

Held by controlled corporations (Note 2)

PRl 2 DR B (HfiE2)
Interest of spouse

e

Fong Kwok Jen Beneficial owner

[BPElAg BaREBA
Chan Tong Wan Beneficial owner
BRAVE ERERA
Wong Dor Luk, Petfer Beneficial owner
B2 BEREBA

Capacity in which interests are held

Hitt& ¥
EERTETRAESRRORERR
NZEERKE
R-T—=FNA=1A  FRAKEF

(r§$”&2’5@7£3{ﬁﬁ/\5\ﬁ/\2’5&7
2R AR RIS E AR AR (TR R
BEAEDIES7 BEHF RGO ([ &5
R ERE 0 1) EXVED) 2 RN k&S
o BBIREESF RS ROIEXVEET
REDIWBHNEERRRIREBHAER D
BRAR (BT ) 2 s KA (BIER
ERIREH K EEKHIZ S5 E sk
WA 2 A R) « IRIEES KT
B {515 352 & A B LR s I AT o ft
ZRERRAR SRR _ETTAR BB 8%+ P
B ETARERHETESFRHOZAESTA
(H? SPAI]) ZEME AR B R P2 A
HIOARIT ¢

"R
(a) AAREREE0.OETZEBER
Approximate
percentage of
the issued
Number of share capital of
shares held the Company
ik
AQECBT
FRRAEE RAZBDL
%
39,924,300 1.1
1,642,605,806 45.59
812,397,117 22.55
2,494,927,223 69.25
220,357,843 6.12
592,039,274 16.43
1,682,530,106 46.70
2,494,927,223 69.25
11,927,650 0.33
31,843,522 0.88
280,000 0.01

TE-ZEZE-NFRHRE
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Notes:

1. These shares are owned by Heng Fai Master Holdings
Limited, which are ultimately owned by a discrefionary trust
established by Mr. Chan Heng Fai as settler and Credit
Suisse Trust Limited as frustee.

2. These shares are owned by Prime Star Group Co. Lid., in
which Mrs. Chan has 100% equity interests.

(b) Options
The following table discloses details of the

Company’s share options in issue during the
period under review:

Exercise
Date Exercisable price
Name of director granfed period per share
B3z RHBH i ﬁﬁﬁﬁg
fop
Category 1: Directors
%fﬁié$
Chan Heng Foi 15.11.2004 20.11.2004 01583
e -85.2013
“RRmE ZRENE
1-FtER 1-A-1A
2-5-ZF
AANA
2252006 2252006 0153
-85.2013
ZERNE “EERE
BAZTZR EAZTZR
2=
BANAR
Chan Tong Wan 15.11.2004 20.11.2004 0.1583
g -85.2013
“TIME “TENE
+-AtHA ifﬁ 18
i
LANR
2252006 2252006 01534
-85.2013
“EENE e v 3
ﬂ TZH gﬂ;+;a
E_2TC
BANR
Wong Dor Luk, Peter 15.11.2004 20.11.2004 01583
51

Tofal for directors

@3
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FifaE
1. FZERDBREBLEEERTERT A
K.Credit Suisse Trust Limited{E A%+t
AL 2 2R EFEERAEHER 2Heng Fai
Master Holdings Limitedi## 4 °
2. FZEMR D BRL LS 2 HREZPrime
Star Group Co. Ltd.# A ©
(b) MRE
TREBEARFDNEERN B2
TTRBRHERHS -
Outstanding Exercise Lapsed 0u1siand|ng
at during during
142013 the period the period 309. 2013
R-Z-=F W-g-z%
BA-A " . hA= j_-E
WAGR  BREGR Brxi HASTE
123,885,800 - (125,885,800 -
49008000  (36800000)  (12.208,000) -
15313500 (15,313,500) - -
5,104,500 (5,104,500) - -
3,062,700 - (3,062.700) -
196,374,500 (57,218,000)  (139,156,500) -
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Exercise
Date Exercisable price
Name of director granted period per share
f £33 RHAS TSR '@ﬂﬁﬁﬁg
o
Cafegory 2: Employees
and Others
£28:EEREMAL
15.11.2004 20.11.2004 01583
-85.2013
“TINE “TEmE
t-ATER  1-A=1A
2-5-=F
LANR
2252006 225.2006 01534
B -85.2013
“355F Z
TAZTZA

Total for employees and
others )
EEREMALE

Total for oll categories
iRl

The share option scheme adopted by the Company
on 9 May 2003 (the "Old Share Option Scheme”) had
expired on 8 May 2013. As at the date of this report,
all options under the Old Share Option Scheme had
been either exercised or lapsed and no option was
outstanding. On 28 August 2013, a new share option
scheme was adopted by the Company (the "New
Share Option Scheme”). As at 30 September 2013, no
option has been granted under the New Share Option
Scheme.

Other than as disclosed above, at no fime during the
period under review was the Company or any of its
subsidiaries, a party to any arrangements to enable the
directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

Outstanding Exercise lapsed  Outstanding
a during durin at

142013 the period the period 30.9.2013
R=%-= H=%-=%
HA-A ~ N ABZTH
HATE  BREGR LIPS ARG
11,231572 (11,229.900) (1.672) -
6,125,400 (6.125,400) - -
17,356,972 (17,355,300) (1.672) -
23731472 (74573,300) (139158172 -

RATRZZZ=FRANBRBZER
REErE ([ ERRESS R =_2—=%
TANBEER - RARE R HEBKRE
FHEPRT Z M ABREC TR AR
WEBBRREEARITE - R=B—=F )\ A
ZH R - RABRAIE R (T3
BRESE]) R ZE—Z=FNA=T
B BUEAR AT A AT SR BB A

B EXHEEI - ARB R EAMMER
BN RS A EA R ERT L EAR
B BEARBERAREEARTNE
IEAEANBRE 2 RS ESF M -

ZEZ-NFEPHRE
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2013, according to the register of
interest in shares of the Company, underlying shares
and short positions kept by the Company pursuant
to Section 336 of the SFO and so far as is known to
or can be ascertained after reasonable enquiries by
the Directors, the persons (other than the Directors or
chief executive of the Company) who were directly or
indirectly interested in 5% or more in the Shares and
underlying Shares of the Company are as follows:

Name Nature of interest

=L EENE

Heng Fai Master Holdings Limited Beneficial owner
EREAA

Credit Suisse Trust Limited Trustee (note 1)
AP

Prime Star Group Co., Ltd. Beneficial owner
EREAA

Note:

1. These shares are owned by Heng Fai Master Holdings

Limited, which are ultimately owned by a discretionary trust
established by Mr. Chan Heng Fai as settler and Credit
Suisse Trust Limited as trustee.

Save as disclosed above, as at 30 September 2013,
no person other than the Directors whose interests are
set out in the section headed "Directors’ and chief
executives’ inferests and short positions in shares and
underlying shares” above, had registered an interest of
5% or more in the issued share capital of the Company,
and short positions in the shares and underlying shares
that was required to be recorded in the register of
interest pursuant to Section 336 of the SFO.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company had adopted the Model Code as the
code of conduct for Directors in their dealings in the
securities of the Company. Having made specific
enquiry with the Directors, each of the Directors has
confirmed that he or she had fully complied with the
Model Code throughout the six months ended 30
September 2013.

FERR

RZE-—=FAA=+8  REAXFE
REF MG EPIE33616FE 2 AR
Bein kBB R AR BELM - A
NEEE B AT AN EL SR E AR T
E o TIAL(ERERARBEBRITHRAR
BRON B SRR AN A R RARRIAX
1D5%SIA 1R

Number

of shares/

underlying
shares held %

R,

HERDEA BaL
1,642,605,806 45.59%
1,642,605,806 45.59%

592,039,274 16.43%

FieE

1. ZEROBEREBLEFERMERTA
K. Credit Suisse Trust Limited{E &% 5E
AR Z BHEETERIZH A ZHeng Fai
Master Holdings Limited# 74 °

BEXEEEN R-CFE-—Z=FhLA=+
B BRETERREN EXEEREETH
ABREM RABRIAR (D 2 i FOKk R | —#f
ZEEI  MECFTALELHERART
BEBITRASR LA LR REREES R
HE R 336 R AR = B L2 iR
RARRARAD 2 KRB ©

EECEHRRS

ADRERMEET  FAEFERA
REBHZTATA - AR EEFELY
ApSHE  SEEERENNE=ZT
—=®AA=+EIEANEARN-EEFE
P RFTR 2 SRR -
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Non-convertible bonds of principal amount of
HK$105,633,400 issued by the Company (the "Bonds”)
were redeemed in whole on 30 April 2013 in accordance
with the terms and conditions of the Bonds. In
accordance with the terms and conditions of the Bonds,
the Company had redeemed the Bonds currently listed
on the Stock Exchange in whole at a redemption price
equal to 101% of principal amount of the Bonds plus
accrued and unpaid interest, if any, up to the date of
redemption. On 30 April 2013, the Company had paid
approximately HK$108.9 million to the bondholders to
redeem all outstanding Bonds (the "Redemption”).

Affer the Redemption, there are therefore no
outstanding Bonds in issue. The Company has applied
for the withdrawal of the listing of the Bonds on the Stock
Exchange and such withdrawal of listing has become
effective upon the close of business on 16 May 2013.

Save as disclosed above, during the period under
review, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any listed securities of the
Company.

UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of directors subsequent to the
date of annual report of the Company for the year
ended 31 March 2013 are set out below:

Mr. Chan Heng Fai, the managing chairman of the
Company, has ceased to act as an executive director
and deputy managing director of SingHaiyi, a company
listed on the Singapore Stock Exchange with effect from
6 September 2013.

Mr. Chan Tong Wan, the managing director of the
Company, has ceased to act as an executive director
of SingHaiyi with effect from 6 September 2013.

Mr. Wong Tat Keung, an independent non-executive
director of the Company, has ceased fo act as an
independent non-executive director of SingHaiyi with
effect from 29 July 2013.

BRE - HEIWME LHES

IRIE AN R BT R & %8 /3 105,633,40078
TTZIEAARES ([EF5 ) Z HER Rk
o EFER-E—=FHA=THEHZ2H
BE - REBEESFZEFHRGES - ARFE
BESNESFASEI01% S NEEED
HERET RAREAE (WA ZEE(ES B
RIRE R PF EH 2 EF28ER « R=F
—=f@A=1+A  ARFCRESFHE
A& 1$47108,900,000%8 7T + WEIFTH &
FEEES(TER ) -

FER  TEDBETZRERES - AR
FIC BB ES R EiAL -
MZERE EHLER "2 —=F0A
TRAE R MAERGER

B EXREEN - AATREEAKEL
AREESAEEEE - b EREE AL
L LB -

BRELTHRREI351B()KE

RIE ETARAIE13.51B() K - AAREZE
CEZF A=t -RLEFEZFHA
gz EEEREBHIMNT

AARPTIEREBRETBELE
SingHaiyi (R¥IIEEFRZSHAETZA
A ZATESFRAEFRLE B-F
—=FNANBRRER -

AAREBBKIEBRFELETHEMS
SingHalyiz#1TEE - BT —=F1A
NEBER -

RARBIUIENTESTHER ST ETHIE
ESingHalyiz B ERITEE - =%
—ZFtA-t+hABBER -
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has applied the principles set out in the
Corporate Governance Code ("CG Code”) contained
in Appendix 14 of the Listing Rules. The Board is of the
view that throughout the period during the six months
ended 30 September 2013, save for the following
deviations, the Company has complied with the CG
Code:

None of the non-executive directors has been
appointed for a specific ferm, which is a deviation
from the requirement under Code A.4.1 of the CG
Code. However, as the Directors are subject fo the
refirement by rotation provisions under the articles
of association of the Company and the Listing
Rules, the Board considers that sufficient measures
are in place to ensure that the Company’s
corporate governance practices are no less
exacting than the CG Code.

. Pursuant to Code A.6.7 of the CG Code,
independent non-executive directors and other
nonexecutive directors should affend the general
meetings of the Company. Mr. Fong Kwok Jen,
the non-executive director, was unable to attend
the annual general meeting of the Company held
on 28 August 2013 as he was not in Hong Kong at
that time.

AUDIT COMMITTEE

The Audit Committee has reviewed with management
the accounting principles and practices adopted by
the Group and discussed audifing, infernal confrol and
financial reporting matters including the review of the
unaudited inferim financial information for the period
under review. The Audit Committee comprises three
independent non-executive directors of the Company,
namely Mr. Wong Dor Luk, Peter, Mr. Wong Tat Keung
and Mr. Chan King Fai.

By Order of the Board

Heng Fai Enterprises Limited
Chan Tong Wan

Managing Director

Hong Kong, 29 November 2013
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