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Interim Report 2008-2009 ¢ —ZENZE_TTHEHHBRE

The Board of Directors (the "Board”) of Xpress Group Limited
(the "Company”), announce the unaudited consolidated A ARBREMBRAR(IAER ] ZKREE
results of the Company and its subsidiaries (the *Group”), which BRRAEE ARERCHANRNERZESE
have been reviewed by the Company’s Audit Committee. B e

BEEEERAR(ARANEFE((EEE))

UNAUDITED CONDENSED CONSOLIDATED RAREREHES KRR
INCOME STATEMENT

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2008 BE_FENFAA=FHINEAR

Six months ended

HEUTAHLAMEA
9.30.2008 9.30.2007
—EENF —TT+F
AB=+H NA=+H
NOTES HK$°000 HK$ 000
liof3 FHET FHET
(unaudited) (unaudited)
(RIEEZR) (REER)
Revenue e 3 797,384 704,426
Cost of sales SR A (704,159) (636,862)
Gross profit EH 93,225 67,564
Fair value (loss) gain on BAFEFABRZ
financial assets at EMEEZAFE
fair value through (B8 W
profit or loss (11,546) 36,337
Fair value gain on REWEZ A FEKZE
investment properties - 72,073
Bad debt recovered B i ez ER 207 424
Other operating income HAh g @ WA 4,821 57,021
Impairment loss recognised HRERZBERRE
in respect of goodwill (11,663) -
Impairment loss on AHHEEMEEZ
available-for-sale HIEEE
financial assets (1,603) =
Administrative expenses TRFEX (132,932) (117.218)
(Loss) profit from operations = (BRI 4 (59.491) 116,201
Finance costs MERAK (5.521) (9.591)
Share of results of associates DIEBE DR RE (5.238) (4,452)
(Loss) profit before income tax  KRFTEH AT (&E8)HEF (70.250) 102,158
Income tax expense FifsBix 5 (373) (15.046)
(Loss) profit for the period 2 (E58) 5 H (70,623) 87,112
Attributable to: FE1h -
Equity holders of the Company RRATREREA (71,984) 92,055
Minority interests LR R RS 1,361 (4.943)
(Loss) profit for the period HARS (548 & F (70,623) 87.112
(Loss) earning per share for HAZARAT
(loss) profit attributable REFEA
to equity holders of the FE(L (E518)im Rl 2
Company during the period R (H1R)EF 7
- Basic - (HK3.96 centsifl)|  HK5.13 centsiE(ll
- Diluted — g N/ATE A HK4.42 centsifl
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UNAUDITED CONDENSED CONSOLIDATED

BALANCE SHEET
AT SEPTEMBER 30, 2008

ASSETS AND LIABILITIES
Non-current assets
Property, plant and equipment
Prepaid land leases
Investment properties
Interests in associates
Long term deposit

Available-for-sale financial assets

Goodwill
Loans receivable
Pledged bank deposits

Current assets
Inventories
Trade and other receivables,

deposits paid and prepayments

Financial assetfs at fair value
through profit or loss

Loans receivable

Amounts due from an associate

Pledged bank deposits

Cash and cash equivalents

Current liabilities
Trade and other payables
Borrowings
Finance lease payables
Convertible debentures
Taxes payable

Net current assets

Total assets less current liabilities

Non current liabilities
Borrowings
Finance lease payables
Amount due fo associates
Deferred taxation

Net assets

EQUITY

Equity attributable to equity
holders of the Company
Share capital
Reserves

Minority interests

Total equity

Xpress Group Limited ¢ #EREBEERATF

BERAME
FRBEE
LESN - VTS
BENAELIHES
REME
REE AR 2 s
E#ERS
ARHESREE
A

KR
BHEFRITER

REBEE
a
B 5 RAMERHA -
BEffRERBMRE
BRVEFARRZ
SHMEE
RS K
— B & D ERK
BHERRITER
RERREFERE

mBEE
B 5 REMEN KA
fa &

EARERERE
TR EE
s

REBEEFE
EEAERLBDARE
FRBEE

&

e B E TR E R
JE A1 B 8 1) BIRIR
BEBIR

EEFE

L
ARRAREFEA
FEfG S
AR
i

LSBRRER

AREREPRGEEELB/R

R_EENFAA=1H

9.30.2008
—ZE)\F
hA=+A
NOTES HK$’000
k=3 FET
(unaudited) (audited)
(REEZ) (EEZ)
8 66,541 67,272
27,699 28,031
8 259,352 268,490
18,405 24,460
15,671 15,671
41,000 36,290
16,957 28,620
346 901
3,900 3,900
449,871 473,635
521 676
9 152,308 180.844
29,093 46,313
1,707 2,233
7,690 7778
4,475 5,030
135,229 223,315
331,023 466,186
10 146,786 166,005
30,382 35,522
509 562
11 - 45,358
16,598 16,539
194,275 263,986
136,748 202,200
586,619 675,835
81,364 88,780
1,322 1,326
1,622 1,570
23,775 24,489
108,083 116,165
478,536 559,670
12 18,191 18,191
456,652 539,147
474,843 557,338
3,693 2,332
478,536 559,670
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2008

ARG R ER

BE—FENFAA=FHINEAR

“EDNEZRENETHRE

Minority Total
Equity attributable to equity holders of the Company inferests equity
ARARERAARGER LERRER  EEEE
Employee
share-based
Assets  Investment compen- Accumu-
Share Share Warrant  revaluation  revaluation  Translation sation lated
capital premium reserve reserve reserve reserve reserve losses Total
2 &g %8 UBHXHT
Bx RitEE ERER Efifif EfER EXfRR BEZRRER
HK$ 000 HK$'000 HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HKS'000 HK$ 000
FAT AT AT 7 AT FAT FAT FAT
At April 1, 2008 RZBENE
mA-A 18,191 729,399 5,160 8,038 15,004 44,083 3,278 (265,782) 557,338 2332 559,670
Fair volue gain on HELH
available-orsole £z
financial assets - - - - (1.876) - - - (1.876) - (1.876)
Exchange differences on !
translation of overseas
operations - - - - - (8921) - - (8921 - (8.921)
Net Income/(expenses)
recognised directly
in equity ) : - - - (876 (@921) - - 079 - (109
Loss for the period il - - - - - - - (71.984)  (71.984) 1,361 (70,623)
Total recognised income  EFE#ZZ
and expenses 10N
for the period Rt - - - - (1876)  (8,921) - (n9sy) (82781 1361 (81,420)
Employee share-based &
compensation expenses
recognised i - - - - - - 283 - 283 - 283
Issue of new shares BT - 3 - - - - - - 3 - 3
At September 30,2008 H=ZZN\E
A=A 18,191 729,402 5,160 8,038 13,128 35,132 3,558 (337.766) 474,843 3,693 478,536
At April 1, 2007
17,548 723.469 5,160 8,038 4112 25,208 310 (278,073) 528,583 39.024 567,607
Fair value gain on
available-forsale
financial assets - - - - 5,442 - - - 5,442 - 5,442
Exchange differences on
franslation of
overseas operations - - - - - 13.783 - - 13,783 - 13,783
Share of reserve of
an associate = = = = = = 4 = 4 = 4
Net income/(expenses)
recognised directly
in equity - - - - 5,442 13,783 4 - 19.29 - 19.29
Profit for the period - - - - - - - 92,085 92,055 4.943) 8112
Total recognised income  HEEEE
and expenses ELUN
for the period R = = = = 5,442 13,783 4 92,085 11,284 4.943) 106,341
Exercise of warrants and 17 2%
share options ERRBRE 641 5819 - - - - - - 6,460 - 6,460
Capifal contrioution from —RHEAR
minority shareholder 258
of a subsidiary RRE - - - - - - - - - - -
Avising from rights issue B —FEHEBAR
of a subsidiary EffRAEL = = - - - - - - - (38.797) (33,797)
At September 30,2007  H=FEt£E
nA=1E 18,189 729,288 5,160 8,038 29.554 38991 3,125 (186,018) 646,321 284 846,611
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UNAUDITED CONDENSED CONSOLIDATED
CASH FLOW STATEMENT

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2008

NET CASH (USED IN) FROM SEER (iR) BRLFE
OPERATING ACTIVITIES

NET CASH USED IN INVESTING RETEHITARS TR
ACTIVITIES

NET CASH FROM FINANCING METHHBHRSFE

ACTIVITIES

NET DECREASE IN CASH AND
CASH EQUIVALENTS

ReRASEFEER ZHDFR

CASH AND CASH EQUIVALENTS HOzBeRBLEEER
AT BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS HAZEERASSHEHER
AT END OF THE PERIOD

ANALYSIS OF THE BALANCE OF ReRBELSZEBEBLERIN
CASH AND CASH EQUIVALENTS

Bank balances and cash RITHEBRA S

ARERERGEERERER

BE—FENFAA=FHINEAR

Six months ended

BEUTAMEAEA
9.30.2008 9.30.2007
—EET)N\F —ETLF
AR=t+H NA=+H

HK$°000 HK$ 000

FET T
(unaudited) (unaudited)
(RIEEK) (RIEEZ)

(16,138) (95.549)

(10,946) (35,650)

(61,002) 31,705

(88,086) (99.494)

223,315 191,573

135,229 92,079

135,229 92,079
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NOTES TO THE UNAUDITED CONDENSED PR AL EE RS e
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2008

BE—FENFAA=FHINEAR

BASIS OF PREPARATION AND IMPACT OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING STANDARDS

The condensed consolidated interim financial statements are
prepared in accordance with Hong Kong Accounting Standards
("HKAS") 34 “Interim Financial Reporting” and the disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).The accounting policies and basis of preparation
adopted in the preparation of the interim financial statements
are the same as those used in the annual financial statements
of the Group for the year ended March 31, 2008, except in
relation to the adoptfion of the new or amended Hong Kong
Financial Reporting Standards ("HKFRSs”, which also include
HKASs and Interpretations issued by Hong Kong Institute of
Certified Public Accountants) that are first effective on April 1,
2008 and relevant to the Group.

There was no material impact on the basis of preparation of the
condensed consolidated interim financial statements arising
from the adoption of the above-mentioned new and revised
accounting standards.

IMPACT OF ISSUED BUT NOT YET EFFECTIVE HKFRSs

The Company has not early adopted the following new and
revised standards, amendments and interpretations that have
been issued but are not yet effective, in these interim financial
statements.

HKAS 1 (Revised) Presentation of financial statements’

RRBERHTRCETEBUBREEN 2R

MG E D AR ERREREFTE G LN(EE
EEHER D EIAR P MM BIRE | RERBE R
SHERARES EWHRB( EhRA K6
ZRBERMGH - RUPAMBREARAZE
ABRRRREERAREABE—_TTNF=A=
T-BLFEZFEMBREMAMAEEM 2 %
BRRAMIET RAERT BB M5 & A ([ F B
BIRELR PO - BB B IRELD BEE KR
T N\GFEOA-AEBTAAEEER TS E
sHEI ARG 2 TR R EARERE -

RN LSRR AT RASHERT & s R RIH AR S
BUBEHRZBREZVEZINEAVE -

ERGEMRERZEBUBREED 2 HE
ARB LA ZEP AR BERZRFRATIIERE
B R A 2 3T AT ARG FTHE R ~ (ERT R ©

B G ENFIR(ET) bttt

HKAS 27 (Revised) Consolidated and Separate Financial BERERF27HR(KEF) HARBUMBERR?
Statement?
HKAS 32 & HKAS1 Puttable financial instruments and BRRTEUEI2HRR EEBIAR
(Amendments) obligations arising on liquidation’ ERGEREIR(ET) BREZEE
HKFRS 2 Share-based Payment - Vesting BEPBREEAE2R(ET)  RHBH
(Amendments) Conditions and Cancellations’ — BB RE
HKFRS 3 (Revised) Business Combinations? BEHBWMEEREIR (LB £Ha?
HKFRS 8 Operating Segments’ BEMBREERIESR BELE
HK(IFRIC) - Int 13 Customer Loyalty Programmes?® A (ARMBRERBEEE) FFLMHE
-REFI13%
HK(IFRIC) - Int 15 Agreements for the Construction of FE(ARMERERBZAT) BRERHENRH
Real Estate’ —REFISHR
HK(IFRIC) - Int 16 Hedges of a Net Investment in a Foreign L (ERMBREREZEY) HEEBHERE
Operation* —REZ16% TRE L

Effective for annual periods beginning on or after January 1, 2009
Effective for annual periods beginning on or after July 1, 2009
Effective for annual periods beginning on or after July 1, 2008
Effective for annual periods beginning on or after October 1, 2008

Among these new standards and interpretations, HKAS 1 (Revised)
is expected to be relevant to the Group'’s financial statements,
and its impact was detailed in note 2.3 to the Company’s
annual report for the year ended March 31, 2008.

The directors of the Company are currently assessing the impact
of the other new or revised HKFRSs but are not yet in a position
to state whether they would have material financial impact on
the Group’s financial statements.

TENF—A—ARZEFASKZFEAM LR
TRNAFELA— Ak 2 &SR FE RN ER
PN\FLA—ARZ RS2 FRHMER
TF\F+A-ARZEFASRZFEHARMER

LR RREBEZT  FHEEGHEAUSE
BRT)EARE BB RRERH  EPED
F2HARRBE—TT\F=A=1+—H1k
FREZERAE2.3 -

ARNEEE R A EFE AT RGBT B BN
BERAOTE  BHREBRERTHAEENG
BREKEAUBHE -
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Xpress Group Limited ¢ #EREBEERATF

3. SEGMENT INFORMATION

Business segments

For management purposes, the Group is organised into six
business segments - travel related operations, hotel operations,
credit card and finance operations, securities trading and
investments, freasury investment and property investment.These
principal operating activities are the basis on which the Group
reports its primary segment information

Segment information about these businesses is presented

SEER

ES ¥k

REEME  AREEAE S RNELEERN —IK
BAEBEL  BELE  ERARRMEEL &%
BERKRA MEARARMERE UHEZBERE
EBRARELHEEN AN 2L -

below.
Revenue/Turnover Segment results
Six months ended Six months ended
64 = Pk b3
BEUTHS BEUTHEH
1L~ {8 A L7518 A
9.30.2008 9.30.2007 9.30.2008 9.30.2007
—BBNF —RTtF —BEN\F —Z%
hA=+H PSS E] JURI=H
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (CREEER) (RBER) (REEEZ)
By business segment REKESD :
Travel related operations B 322 AR B 24T 753,165 670,822 (6.449) (8.217)
Hotel operations ) @ 23,695 15,032 (6.462) (2,578)
Credit card and ERRRMBEER
finance operations 6,253 6,335 (2,550) (5.938)
Securities trading and investments #F# B & RiZE 7.720 5,472 (5.807) 40,650
Treasury investment MERE 3,032 3,696 3,034 3,696
Property investment MERE 3,519 3,069 2,961 74,477
797.384 704,426 (15,273) 102,090
Unallocated corporate revenue RFDEA R RS 10,393 57,021
Unallocated corporate expenses & T2 E 2 815 % (54,611) (42,910)
(Loss) profit from operations "E (R ER (59.491) 116,201
Finance costs BEMAE (5.521) (9.591)
Share of results of associates PaR(s): I-UNGIE S (5.238) (4,452)
(Loss) profit before income tax B AT 15 Bi AT
(#5185 A (70,250) 102,158
Income tax expenses FE# & (373) (15,046)
(Loss) profit for the period AR (K518 )& A (70,623) 87,112
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4. (LOSS) PROFIT FROM OPERATIONS 4. & (B8 )RR
Six months ended
HBEUTBHILREAR
9.30.2008 9.30.2007
—22NF TtF
hB=+H hA=+A
HK$'000 HK$°000
FHET FET
(unaudited) (unaudited)
(RBER) (REEEZ)
(Loss) profit from operations has &% (518 %A 23k (Gt A)
been arrived at after charging T5IFIE
(crediting):
Depreciation e 4,828 2,566
Amortisation of leasehold land FE L 332 265
Dividend income BWA (7.717) (5.472)

INCOME TAX EXPENSE 5 8B
No provision for Hong Kong profits tax have been made in HRAKEEHE—_FTENFAAZTAR_ZZ
the condensed financial statements as the Group had no tENA=Z+HIEHMEEEMRERTER - KL
assessable profit for the period ended September 30, 2008 and ERERANBRRELBENEGBRE -
September 30, 2007.
Taxes on profits assessable elsewhere have been calculated at T E A 3 75 27 AR T 2 B T8 Ty R A S B A & B
the rates of tax prevailing in the countries in which the Group ERARRTEN REREHZENBEHH -
operates, based on existing legislation, interpretations and
practices in respect thereof.
Six months ended
HEUT BHILAEA
9.30.2008 9.30.2007
—EENF —TTtF
hA=+8 NA=+8
HK$’000 HK$ 000
FHET FHET
Continuing operations FRREED
Current tax AREAFRIE
- Hong Kong —&E = =
- Overseas — sk 277 2,076
Under-provision (Over-provision) BEFE 2 REBIE
of current tax in respect of TR (185 BiE
a prior year 96 3)
Deferred tax IEEBIR = 12,973
Total tax charge for the period REAR B X AR 373 15,046
DIVIDEND 6. ;358

No dividend were paid during the period. The directors do not
recommend the payment of an interim dividend.

B R A E AR o BB RIR A P B

8
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Xpress Group Limited ¢ #REBEARATF

73

(LOSS) EARNINGS PER SHARE

The calculation of basic loss/earnings per share is based on the
loss attributable to ordinary equity holders of the Company for
the period of approximately HK$71,984,000 (six months ended
September 30, 2007: profit of approximately HK$92,055,000)
and the weighted average of 1,819,115,245 (six months ended
September 30, 2007: 1,795.866,397) ordinary shares in issue
during the period.

The calculation of diluted earnings per share for the period
ended September 30, 2007 was based on the profit attributable
to equity holders of the Company of HK$92,055,000 and on the
weighted average number of 2,084,002,589 ordinary shares in
issue during the period.

Weighted average number of AHEBREARFZ

ordinary shares for the L mAR INAE T 8
purposes of the basic
earnings per share

Effect of dilutive potential BEESHSYE
ordinary shares: ZERR
Share options il A

Warrants RAREE

STHESRETRT
A N 1 8

Weighted average number of
ordinary shares for the
purposes of diluted
earnings per share

The computation of diluted loss per share for the period ended
September 30, 2008 does not assume the exercise of potential
dilutive ordinary shares as their exercise would result in reduction
in loss per share for the period ended September 30, 2008.

As the convertible debentures of the Company’s subsidiaries
outstanding during the six months ended September 30, 2007
were anti-dilufive to the Group’s earnings per share, diluted
earning per share were not adjusted in this respect for that
period.

INVESTMENT PROPERTIES/PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired investment properties
and property, plant and equipment of HK$nil million (six months
ended September 30, 2007: HK$36.7 million) and HK$5.9 million
(six months ended September 30, 2007: HK$2.0 million).

TRADE AND OTHER RECEIVABLES, DEPOSITS PAID AND
PREPAYMENT

The average credit term granted by the Group to its trade
customers are as follows:

Hotel operations

Travel related operations

Credit card holders for
retails sales

60 days

30 days

up to 56 days interest
free repayment period

SRR EF
SREABR/BFEKAD A LER
AHN RS 538 #4071,984,0008 T (B ==
FNA=ZTHIEAMEA : HF492,055,000% )
RANE BT E B2 M THE1,819,115,245
B(BRE-FFTLtFAA=THLEANEAR
1,795,866,3970% )5t %

BE_FTTLFNAA=ZTRLLHERE Sk#
BAMNDERARARESE ARG T
92,055,000 7T & #1 A B 8 17 % @ A2 I ¥ 15
#72,084,002,589% 5 & -

Number of shares

B E
2008 2007
—2ENF —RRLF
HK$’000 HK$°'000
FET FET

1,819,115,245 1,795,866,397

- 213,074,341
= 75,061,851

1,819,115,245 2,084,002,589

BRNIEABCEHEYE XARSEBHE—F
TNAFELA=TRLEHRZSREBRD - RES
HBE—_ZTTN\FAA=TR BBz SREEE
BE TEBRRAMABEREYE Y LAREST
%

BREE-_ZTLFAAZTBLEABEAREAR
HBARZ RAMAABRELFANEER L SRATTF
TR ESHE - R BRI s B R B R

RANME/ MK BERRE

BR - AREUTET(BRE_TTEENA=T
H1E7<{E A : 36,700,000/ T)BARE Y - I
/A5,900.0008 L(HEZE-—FELFNA=1THI
7<{E A : 2,000,000/ 7T ) A - BFE K& ©

5 REMERRE  BNRERENRE

RTEBSEFZVHERHNT

bl 60H
HREAE BA 235 30H
ERRKEATERE H%560 % BERH
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TRADE AND OTHER RECEIVABLES, DEPOSITS PAID AND PREPAYMENT 9.
(Continued)

The following is an aged analysis of tfrade receivables at the
reporting date:

0 - 60 days 0Z=60H
61 - 90 days 61E90H
Over 90 days Q0B E

Deposits, prepayments and
other receivables (note)
Prepaid operating lease payment

TRADE AND OTHER PAYABLES 10.

The following is an aged analysis of trade and other payables
at the reporting date:

0 - 60 days Z=60H
61 - 90 days 61E90H
Over 90 days Q0H A L

Other payables and H A SRIE R Rt B A

accrued expenses

CONVERTIBLE DEBENTURES 11.

The convertible debentures were issued by a subsidiary of the
Company, eBanker USA.com, Inc and was matured on August
1, 2008.

HHREMERRER  BARERBMNNREE)

REAHAY - BHREFRRERRATAT

9.30.2008
—EENF
hA=+AH
HK$°000
FET
(unaudited) (audited)
(REER) (1B&%)
63,055 77,988
5,036 4,122
6,078 3,182
74,169 85,292
77,471 94,884
668 668
152,308 180,844
B5RAEMENKRE
RERAH BHRAMENSRBZ KRS 0
T
9.30.2007
—RRLE
hA=+A
HK$'000
FET
(unaudited) (audited)
(RBER) (fB&=%)
58,206 88,084
242 352
2,948 595
61,396 89,031
85,390 76,974
146,786 166,005
TR AR 3

AR AR B AR AR B AR

eBanker USA.com, Inc#1T * iR —ZTNFEN

A—R2I8 -

09
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12.

SHARE CAPITAL

Authorised:

Ordinary shares of HK$0.01 each
At March 31, 2008 and
September 30, 2008

Issued and fully paid:

Ordinary shares of HK$0.01 each
at April 1, 2008

Exercise of warrants subscription
rights

Exercise of share options

At September 30, 2008, shares
of HK$0.01 each

PLEDGE OF ASSETS

FAEEO.01 BT FiEBA
S NE=ZRA=
E—EE\FNA=+A

BRITRAE -

R=2E\EmA—A
IREHO.01787T 2 BB
T RBREE R

(Ed e

R=BRN\FNA=TH
BIREE0.01 B T Z R

As at September 30, 2008, the Group pledged bank balances
of HK$4,475,000 (March 31, 2008: HK$3,900,000) as a security
for banking facilities granted to a subsidiary and as securities
for the credit card business transactions with MasterCard

Worldwide.

As at September 30, 2008, the Group’s banking facilities of
HK$111,746,000 (March 31, 2008: HK$124,302,000) are secured

by:

(a) its leasehold land and buildings and prepaid land leases
with carrying value of HK$65,670,000 (March 31, 2008:

HK$68,004,000);

(b) ifsinvestment properties with carrying value of HK$185,883,000
(March 31, 2008: HK$193,618,000);

(c) its bank balances with carrying value of HK$4,825,000
(March 31, 2008: HK$5,030,000);

(d) assignment of rent of an investment property:

(e) a floating charge over the asset of a subsidiary:

(f) its securities with carrying value of HK$3,401,000 (March

31, 2008: HK$3,713,000);

(g) assignment of insurance of certain land and building and

investment properties; and

(h) its account receivables amounting HK$9,414,000 (March

31, 2008: HK$59,937,000).

12.

[i&S

Number of shares Amount
RHHE S8
HK$ 000
FrET
1,000,000,000,000 10,000,000
1,819,089,466 18,191
33.876 -
1,819,123,342 18,191

BEERR

S

NEAR=+H - XE[ 14,475,000

T(ZFT/N\F=A=+—8 : 3,900,000 )2
RITHEBIER - (FA— B RAERRITEER
#MasterCard Worldwidei# {75 RE#BZ 5

2 o

R=ZFENFAA=TR FKREZRITER

111,746,000/ (=

NE=ZR=+—8:

124,302,000 7T ) Jh LA LA T 75 AKX H

(o) EMEMEAR65,670,000%87% (= EENE=A
=+—H : 68,004,000%T) 2 T & L ih &

BFMANEE L E SR

(b) ERE{E/4185,883,000/ (=2

BNFE=H

=+—H :193,618,000%T) 2 RAMHEE

kil

(c) FRME{E#A4,825,000ET(—FF

NE=ZR=

+—H8 : 5,030,000/ 7T ) Z RITHABRER :

(dy HEREEMEZES
(e) —MMBARAEZFHME :

() EEEHS3,401,00085%(—SENF=A=
+—H8 : 3,713,000/ 7T ) Z & HHEM

(9) BRERETLHREFNRENMEZRRE R

(h

7

439,414,000 T (Z2ENF=ZA=+—

H : 59,937,000/ 7T ) .2 FE KGRI °
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POST BALANCE SHEET EVENT

In September 2008, due to the historical and expected financial
performance of the credit card division, the Group has decided
to close the credit card division of one of its subsidiary, Xpress
Finance Limited. Xpress Finance Limited continues to provide
consumer and corporate financing.

On November 14, 2008, a Japanese subsidiary of the Company,
Xpress Travel Limited (*Japan Travel”), filed a petition for the
liquidation of Japan Travel in Japan in Shortly after, a liquidation
trustee was appointed by the court to deal with the rights and
claims that creditors have against Japan Travel.

On November 19, 2008, the Group entered into a sale and
purchase agreement for the disposal of the 56.46% of the issued
and paid-up capital of Makino Air Travel Service Co., Ltd for a
total of cash consideration of JPY30 million.

On December 11, 2008, the Group entered info a sale and
purchase agreement with the purchaser for the disposal of
60% of the issued and paid-up capital of Anglo-French Travel
Pte Ltd at a consideration of $$2,100,000.

RELATED PARTY TRANSACTIONS

During the Period, the Group received approximately
HK$360,000 rental income from associates, SingXpress Ltd and
its subsidiaries.

Compensation of key management personnel

The remuneration of key management personnel, which are the
directors of the Company, during the period was as follows:

Salaries and other short ek
term benefits H b 52 BAEF
Fees Hne

HHA%RSE
S FNENA & o2 BE K
MERE  ARERRER LA —HNBAF
MBERARZERARS R MEHRMBERAIA
BEREEREROCERE

i ENF+—A+HEA - ADAZ B A
B2 "lXpress Travel Limited ([Japan Travel])
BERARRHBERES - ZRTA  EREEEHE
BARIRERE AL Japan Travel 2 #F| R R{E -

R_FTENF+-A+ALB k& VEE
13 3% + LA & #£30,000,000F B 2 R & X B H &
Makino Air Travel Service Co., Ltd 56.46%E
EITRBRBEA -

S TNF+=_A+—8 xEEEABHTLE
i - 242,100,000 T 2 (KB H EAnglo-
French Travel Pte Ltd 60%E T RERRA »

BERRS
M- A% EE RER A B A AlSingXpress
Ltd e H BB 2 Al € WA 49360,000/8 7T ©

TEEBABZHME
FTEEBRAR(ARRER)NIRNZHMAT

9.30.2008 9.30.2007
—EENE ot S
hB=+H hA=+H
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(REFER) (REEFEZ)
8,030 17,747

300 270

8,330 18,017

I
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

The Group’s turnover for the six months ended September 30,
2008 was HK$797.3 million, compared fo turnover of HK$704.4
million for the same period in 2007, representing a 13%
increase. Loss attributable to equity holders of the Company
for the six months ended September 30, 2008 was HK$72.0
million compared to profit of HK$92.1 million for the same
period in 2007.The loss per share for the six months ended
September 30, 2008 was HK3.96 cents compared fo earning
per share of HK5.13 cents for the same period in 2007.

Financial and Securities Investment Division

The division recorded a loss of HK$5.8 million as compared
to a profit of HK$40.7 million for the same period in 2007.

Travel Agency Division

During the period, the travel business recorded a turnover
and operating loss of approximately HK$753.2 million (2007:
HK$670.8 million) and HK$6.4 million (2007: HK$8.2 million).

Hotels and Hospitality Division

During the period, the hospitality business recorded a turnover
and operating loss of approximately HK$23.7 million (2007:
HK$15.0 million) and HK$6.5 million (2007: HK$2.6 million).

Credit Card and Finance Division

During the period, the Group recovered bad debts of HK$0.2
million and the Credit Card business recorded a turnover
of approximately HK$6.3 million, representing an increase/
decrease of 1.3% from the same period last year.

Liquidity and Capital Resources

During the period, the registered holders of 33,876 unit of 2009
Warrants exercised their rights to subscribe for ordinary shares.
At the balance sheet date, the Company had outstanding
102,419,915 units of 2009 Warrants and 172,000,000 unlisted
warrants. Exercise in full of such warrants would result in the
issue of 275,419,915 additional shares of HK$0.01 each.

As at September 30, 2008, the Group had bank balance
and cash amounted to approximately HK$135.2 million
(3.31.2008: HK$223.3 million) mainly dominated in US dollars,
Hong Kong dollars, Singapore dollars and Japanese Yen.
The Group had borrowings of approximately HK$113.6
million mainly dominated in Hong Kong dollars, Singapore
dollars and Japanese Yen (3.31.2008: HK$171.5 million). As
at September 30, 2008, the Group’s current ratio was 1.70
(3.31.2008: 1.77) and had a net cash of approximately
HK$21.7 million (3.31.2008: HK$51.8 million).

Foreign currencies and treasury policy

Substantially all the revenues, expenses, assets and liabilities
are denominated in Hong Kong dollars, U.S. dollars, Canadian
dollars, Japanese Yen and Singapore dollars. Due to the
currency peg of the Hong Kong dollars to the U.S. dollars, the
exchange rate between these two currencies has remained
stable and thus no hedging or other alternatives have been
implemented by the Group. Going forward, the Group may
formulate a foreign currency hedging policy to provide a
reasonable margin of safety in our exposure in Japanese Yen
and Singapore dollars transaction, assets and liabilities.

EEE WD T

E2 el
RBE-FENEAA=+ALAREA  A%E
2 &R R797,300,0008 T BR_TE+ER
H],2704,400,000/% T3 IN13% ° #HZE = N
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518 7/372,000,000%8 T * =TT FEHAAE
& A92,100,0008 T - BE-_TENFAA=+
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Credit risk management

The Group'’s credit policy defines the credit extension criteria,
the credit approval and monitoring processes, and the loan
provisioning policy.The Group maintains tight control on loan
assessments and approvals and will continue to exercise a
conservative and prudent policy in granting loans in order
fo maintain a quality loan portfolio and manage the credit
risk exposure of the Group.

Human resources

Remuneration packages are generally structured by reference
to prevailing market terms and individual qualifications.
Salaries and wages are normally reviewed on an annual
basis based on performance appraisals and other relevant
factors. Apart from salary payments, there are other staff
benefits including provident fund, medical insurance and
performance related bonus. At the balance sheet date, there
were approximately 450 employees employed by the Group.
Share options may also be granted to eligible employees
and persons of the Group.

Prospects

The Company is continuing to evaluate all the businesses
of the Group fo determine the future plans of the Group
and rationalize its business direction in the light of the
current adverse financial and economic circumstances.
The Company continues to maintain its property investment,
financial services and securifies investments, including
corporate finance, consumer finance and hotel operation
through its subsidiaries and the travel related services will be
operating through one of its indirect 31% owned associate,
SingXpress Ltd.

The Group will continue to implement cost control measures
and margin management, as well as fo allocate resources
to effect healthy development of its businesses.

Capital commitments

At the balance sheet date, the Group had authorised and
contracted capital commitments of approximately HK$58.3
million (3.31.2008: HK$63 million), which was mainly related
to capital expenditure for the acquisition of investment
properties.

Contingent liabilities

At the balance sheet date, the Group has guarantees
of HK$13.6 million (3.31.2008: HK$12.9 million) given to a
financial institution in respect of banking facilities granted
to a supplier of the Group.

FERBERE

AEEZ FERRRELEREEZ KT -
BREERF  ARBERBERR - &% Q
EEAGERZEHBREER  YHRRBEER
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YERBAKEZ EERR
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FHAB-—R2ZATHHEGERREAEES
EeHERTE BEFRERRFERELM
HEEZETR - RHF 2 AEEEEHM
ETIRM BEAHE BERRREXRRAH
ZAEAL - REEEH - AEMEALA50BE T - &
SMEARAEAERERRATREHEME -

A
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OTHER INFORMATION

DIRECTORS" AND CHIEF EXECUTIVES’ INTERESTS IN THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

At September 30, 2008, the interests and short positions
of the directors and the chief executive of the Company
and/or any of their respective associates in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Future Ordinance (the "SFO")) as
recorded in the register required to be kept under section
352 of the SFO or as otherwise nofified to the Company
and The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) pursuant to Part XV of the SFO or the Model Code
for Securities Transactions by Directors of Listed Companies
(the "Model Code") under the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”)
were as follows:

(a) Ordinary shares of HK$0.01 each of the Company

Name of director Capacity
EEME 514
Chan Heng Fai Beneficial owner
BRiEE BEmEAA
Chan Yoke Keow Beneficial owner
RS EmEAA
Held by trust (Nofe 1)
LAMERER A (MaET)

Held by controlled
corporations (Note 2)
Pl 2 R R4 (H1it2)

Beneficial owner
ERERA

Held by spouse (Notfe 3)
mEBSE (MiE3)

Chan Sook Jin, Mary-ann

R a

Chan Tung Moe Beneficial owner

BR#EE REEAA
Fong Kwok Jen Beneficial owner
iz BHERA
Chan Tong Wan Beneficial owner
R iE BB A
Wong Dor Luk, Peter Beneficial owner
2 ERERA
Da Roza Joao Paulo Beneficial owner
BEanEa A
Held by spouse (Note 4)
mEBSE (Mit4)

Hp &8

EERFETHAERAQARREAEEZE
Z i

RIZEZENFAA=ZTE  ARABEERTESN
BAER/ZEARESAZHEALRAAR
SkCE AR B A M (3% BB 5 R IR G0 ([ &3

REEGH ) EXVER) 2 B - MRRG & Ex
F o EAEBRRAREES KRR GDIEI52(6HRE
FEZERMzESERAR  AREBFFRAE
GOIEXVEHENREARARARBEEHARIMER
RE(TB R ) 2 s RRA - AR IREE X PR E
FETHRA( ETRA D) ETRAERETES
RGMFREFR(MFEFA D B NG AR A KB
R Z RS FORBIAT ¢

(0) AARERAMEO.0VET L EER

Number Percentage of
of issued the issued
ordinary share capital

shares held of the Company
FIFE T EAD A BT
ZEREE RAEBEDL
326,494,647 17.95
34,580,802 1.9
65,706,960 3.61
592,925,547 32.59
693,213,309 38.1
1,146,832 0.06
3,416,000 0.19
4,562,832 0.25
15,370,000 0.84
7,328,000 0.4
5,423,837 0.3
280,000 0.02
4,800 0
460,000 0.03
464,800 0.03

1,053,137,425 57.89
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(b) Share options (b) FEAR#E

Exercise Number of share Percentage of the

price  options outstanding issued share capital

Name of director Date granted Exercisable period per share as at 9.30.2008 of the Company

RZBBNFAAZTH EADREHT

£33 R AH ] BRITRE HATERRESE RABADL

HKS
#

Chan Heng Fai 11.1.2004 11.1.2004 - 5.8.2013 0.1600 15,000,000 0.82

BiEE 11.15.2004 11.20.2004 - 5.8.2013 0.1616 147,000,000 8.08

5.22.2006 5.22.2006 - 5.8.2013 0.1566 120,000,000 6.60

Chan Yoke Keow 11.1.2004 11.1.2004 - 5.8.2013 0.1600 15,000,000 0.82

REE 11.15.2004 11.20.2004 - 5.8.2013 0.1616 35,000,000 1.92

Chan Tong Wan 11.15.2004 11.20.2004 - 5.8.2013 0.1616 15,000,000 0.82

B4E 5.22.2006 5.22.2006 - 5.8.2013 0.1566 5,000,000 0.27

Chan Sook Jin, Mary-ann  11.15.2004 11.20.2004 - 5.8.2013 0.1616 5,000,000 0.27
BB e

Chan Tung Moe 11.15.2004 11.20.2004 - 5.8.2013 0.1616 5,000,000 0.27

BRRR 5.22.2006 5.22.2006 - 5.8.2013 0.1566 5,000,000 0.27

Fong Kwok Jen 11.15.2004 11.20.2004 - 5.8.2013 0.1616 4,500,000 0.25
B

Wong Dor Luk, Peter 11.15.2004 11.20.2004 - 5.8.2013 0.1616 3,000,000 0.16
B 23

Da Roza Joao Paulo 5.27.2005 5.28.2005 - 5.8.2013 0.1500 2,000,000 0.1

Chian Yat Ping 12.21.2006 1.30.2007 - 5.8.2013 0.1566 2,000,000 0.11
f: i

378,500,000 20.77
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(c) Warrants (c) REEE
Percentage of
Number of Issued share
Number of underlying Capital of the
Name of director Capacity warrants held shares Company
EARDR B BT
EEHE 56 FSRREREE HEROEE RABDLL
Chan Heng Fai Beneficial owner 172,000,000 172,000,000 9.46
BRiE 12 BamEAA
Chan Yoke Keow Beneficial owner 1,133,280 1,133,280 0.06
REE BamEAA
Held by trust (Note 1) 5,973,360 5,973,360 0.33
LMERERA (A1)
Held by controlled 34,800,529 34,800,529 1.91
corporations (Note 2)
FriEdl 2 DAEA (K7t2)
41,907,169 41,907,169 2.30
Chan Sook Jin, Beneficial owner 2,564 2,564 0.00
Mary-ann BamEAA
=] Held by spouse (Nofe 3) 341,600 341,600 0.02
mEBsE (ME3)
344,164 344,164 0.02
Chan Tung Moe Beneficial owner 1,499,000 1,499,000 0.08
BRATE BamEAA
Fong Kwok Jen Beneficial owner 382,800 382,800 0.02
B BERBEEA
Chan Tong Wan Beneficial owner 525,214 525,214 0.03
R iE BEEAA
Wong Dor Luk, Peter Beneficial owner 28,000 28,000 0.00
B2 BEEAA
Da Roza Joao Paulo Beneficial owner 480 480 0.00
BamEAA
Held by spouse (Note 4)
mEEBsE (Mit4) 46,000 46,000 0.00
46,480 46,480 0.00
216,732,827 216,732,827 11.91
Nofes: Kt

1.

16

These shares/warrants are owned by a discretionary trust,
HSBC Trust (Cook Island) Limited. Mrs. Chan Yoke Keow
("Mrs. Chan”) is one of the discretionary objects. Mrs.
Chan is the spouse of Mr. Chan Heng Fai.

These shares/warrants are owned by First Pacific International
Limited and Prime Star Group Co. Ltd., in which Mrs. Chan
has 100% equity interests.

These shares/warrants are owned by Mr. Wooldridge Mark
Dean, the spouse of Ms. Chan Sook Jin, Mary-ann.

These shares/warrants are owned by Ms. Josephina B.
Ozorio, the spouse of Mr. Da Roza Joao Paulo.

18

FER /BB AEE B B2 #EEHSBC
Trust (Cook Island) Limited# % « &
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(d) Options (d) EERRE
The following table discloses details of the Company’s TREBARDRBANB BT ZEBRES
share options in issue during the period: 1%

Exercise Outstanding Granted Exercise Cancelled Outstanding

Date price at during during during at
Name of director granted  Exercisable period per share 4.1.2008 the period the period the period  9.30.2008
RZZENE RZZENE
mA-R AB=1A
2 REBH TEHH SRITEE HRITE BRRE BRfTRE s HAITE
HKS HKS
Vv V-7
Category 1: Directors
$-8 8%
Mr. Chan 11.1.2004 11.1.2004 - 5.8.2013 0.16 15,000,000 - - - 15,000,000
Rt E 11.15.2004  11.20.2004 - 5.8.2013 0.1616 147,000,000 - - - 147,000,000
5.22.2006  5.22.2006 - 5.8.2013 0.1566 120,000,000 = = - 120,000,000
Mrs. Chan 11.1.2004  11.1.2004 - 5.8.2013 0.16 15,000,000 = = - 15,000,000
Bxt 11.15.2004  11.20.2004 - 5.8.2013 0.1616 35,000,000 - - - 35,000,000
Chan Tong Wan 11.15.2004  11.20.2004 - 5.8.2013 0.1616 15,000,000 = = - 15,000,000
BRitE 5.22.2006 5.22.2006 - 5.8.2013 0.1566 5,000,000 - - - 5,000,000
Chan Tung Moe 11.15.2004  11.20.2004 - 5.8.2013 0.1616 5,000,000 - - - 5,000,000
Ly 5.22.2006  5.22.2006 - 5.8.2013 0.1566 5,000,000 - - - 5,000,000
Chan Sook Jin, Mary-ann 11.15.2004  11.20.2004 - 5.8.2013 0.1616 5,000,000 - - - 5,000,000
BRA
Fong Kwok Jen 11.15.2004 11.20.2004 - 5.8.2013 0.1616 4,500,000 = = - 4,500,000
BEE
Wong Dor Luk, Peter 11.15.2004 11.20.2004 - 5.8.2013 0.1616 3,000,000 - - - 3,000,000
X2
Da Roza Joao Paulo 5.27.2005 5.28.2005 - 5.8.2013 0.15 2,000,000 - - - 2,000,000
Chian Yat Ping Ivy 12.21.2006 1.30.2007 - 5.8.2013 0.1566 2,000,000 - - - 2,000,000
g2-¥
Total for directors 378,500,000 = = - 378,500,000
2oy
Category 2: Others
B8 HiEAL
11.15.2004  11.20.2004 - 5.8.2013 0.1616 13,840,000 - - (1,680,000) 12,160,000
5.22.2006  5.22.2006 - 5.8.2013 0.1566 11,000,000 = - (5.200,000) 5,800,000
4.18.2007  4.18.2007-5.8.2013 0.29 7,500,000 - - (2,000,000) 5,500,000
Total for employees 32,340,000 - - (8,880,000) 23,460,000
EERY
Total for all categories 410,840,000 - - (8.880,000) 401,960,000
FARRIRE
At September 30, 2008, the number of shares in respect of which % = \FAA=+H " BEBRESEER

options had been granted and remained outstanding under  HEMAEKITEZ BREM SR ZRHEE B
the Share Option Scheme was 401,960,000, representing 22.1%  401,960,0000% * {54 A B #% B 2 B #1785
of the share of the Company in issue at that date. 22.1%
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In addition, the following outstanding options to subscribe
for shares in the capital of a subsidiary of the Company,
granted fo certain directors of the Company under the share
option schemes of this subsidiary were as follows:

eBanker USA.Com, Inc. ("eBanker”)
The following table presents details of share options in issue
during the period.

Category 1: Directors -8 E=
Chan Heng Fai FR1EE

Fong Kwok Jen mEiE

Total held by directors BEARFAE
Category 2: Others BoE HitAL
Total held by others HAh A LR
Total HE

There was no movement in the share options granted by
eBanker during the period.

Other than as disclosed above, at no time during the period
was the Company or any of its subsidiaries, a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

SN - AT AT R AR A — AT B 2 R AR A
15 2 18 AR AT 150 8 AR A T AR IR GZ P R % B 2 B RS
ABRTARAETES  FEOT

eBanker USA.Com, Inc.([eBanker])
TRZINHRE BT 7S -

Number of
Exercise share options
price per share at 9.30.2008
RZZENEF
hB=+R2Z
BRITEMRE BREHE
uss
£
3.00 500,000
3.00 100,000
600,000
3.00 20,000
620,000

eBankerfX i 7 fE AR A A I SR AE T B o

B EXXCH R E SN - AN QA Sk A E KR A R R
AERERHRSEEMNZHE  BEARARES
BELY E NGRS E S INC P v
s -
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SUBSTANTIAL SHAREHOLDERS

As at September 30, 2008, according to the register of interest
in shares and underlying shares and short positions kept by
the Company pursuant to Section 336 of the SFO and so
far as is known fo or can be ascertained after reasonable
enquiries by the directors, the persons (other than the
Directors of the Company or their respective associate) who
were interested in 5% or more in the issued share capital of
the Company are as follows:

Name Nature of interest

1] REME

Prime Star Group Co., Ltd. (Notfe 1) Beneficial owner
Prime Star Group Co., Ltd. (#f:F1) EmEEA
First Pacific International Limited (Nofe 1) Beneficial owner
First Pacific International Limited (K1) 2PN
Kingsway Lion Spur Technology Limited (Note 2) Beneficial owner
Kingsway Lion Spur Technology Limited (#7:£2) EREEA
Festival Developments Limited

NG £

SW Kingsway Capital Holdings Limited Corporate interest
REHEG

World Developments Limited Corporate interest
NGIL £

Innovation Assets Limited Corporate interest
NGIL £

Kingsway International Holdings Limited Corporate interest
NGIL £

Choi Koon Shum Jonathan Corporate interest

BE R NGIL £

Lam Wong Yuk Sin Mary Corporate interest

HEER DA

Kwan Wing Kum, Janice Corporate interest

HRE RAEER

Note:

(1) Prime Star Group Co. Ltd and First Pacific International Limited
are wholly owned by Ms. Chan Yoke Keow.

(2) Kingsway Lion Spur Technology Limited is a company 100%
controlled by Festival Developments Limited which in furn is
100% controlled by SW Kingsway Capital Holdings Limited. SW
Kingsway Capital Holdings Limited in turn is 74% controlled by
World Developments Limited which in turn is 100% controlled
by Innovation Assets Limited which in turn is 100% controlled by
Kingsway International Holdings Limited. Kingsway International
Holdings Limited is 46% controlled by Jonathan Choi Koon Shum.
Kwan Wing Kum, Janice is the spouse of Jonathan Choi Koon
Shum. Mrs. Lam Wong Yuk Sin Mary and the estate of Mr. Lam
William Ka Chung, her late spouse, beneficially own or control
approximately 40% of Kingsway International Holdings Limited.
Thus, the aforesaid interests in the Company duplicate each
other.

Save as disclosed above, as at September 30, 2008, no
person other than the directors of the Company whose
inferests are sef out in the section headed "Directors’ and
chief executives’ interests in the company and its associate
corporations” above, had registered an interest of 5% or
more in the issued share capital of the Company, and short
posifions in the shares and underlying shares that was
required to be recorded in the register of interest pursuant
to Section 336 of the SFO.

Corporate interest

FERR

RIZZZNFNAA=ZTE  BEARAERES
K BB (5B 55 33615617 B 2 A A% B ARRA R0 42
KREBLMEBEREAMANINEHEEEN
BIEE  TIAL(ARAEFTAREE G 2HE
ATBRINBEEARAE BITIRAS% KA LR

Number of shares/

underlying shares held %
FsR%EERGBRE BALE
522,966,736 28.75%
104,759,340 5.76%
119,600,000 6.57%
119,600,000 6.57%
119,600,000 6.57%
119,600,000 6.57%
119,600,000 6.57%
119,600,000 6.57%
119,600,000 6.57%
119,600,000 6.57%
119,600,000 6.57%

Hiat

(1) Prime Star Group Co. LtdKFirst Pacific
International Limited Yl EH L -2 & #
P

(2) Kingsway Lion Spur Technology Limited
Ty eiFestival Developments Limited# ## &
#l - MFestival Developments Limited 5 #ESW
Kingsway Capital Holdings Limited £ ###£ i
SW Kingsway Capital Holdings LimitedJs
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Xpress Group Limited ¢ #REBARATF

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code for securities tfransactions
by directors (the "Code of Conduct”) on terms no less
exacting than the required standard of the Model Code as
set out in Appendix 10 of the Listing Rules.

Having made specific enquiry, all Directors have confirmed
compliance with the Code of Conduct throughout the
period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any listed securities
of the Company.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company has complied
with the code provisions listed in the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing
Rules throughout the period.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial reporting
matters including the review of the unaudited interim financial
statements.The Audit Committee comprises three Independent
Non-Executive Directors, namely Mr. Wong Dor Luk, Peter, Mr.
Joao Paulo Da Roza and Ms. Chian Yat Ping.

By order of the Board
Chan Tong Wan

Managing Director

Hong Kong, December 23, 2008
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Hotel Plaza Miyazaki The Hamilton Hotel Aizuya
www.hpmiyazaki.co.jp www.the-hamilton.com Www.aizuya.net
Property

981 Nelson Street, Canada 8/F, Textile Centre, Singapore 19 Units at 883 North Bridge Road,Singapore

Xpress Group Limited #EEBHR A F

Stock Code B3 : 185

5/F, Island Place Tower, 510 King's Rd., North Point, HK
ERILAREES105RBEREHE

www.xpressgroup.com
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